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For Maximum 
Safety and Stability 


First Mortgage 6% Bonds 


MOUNTAIN STATES 
POWER COMPANY 


Due 1938 


Secured by physical property valued 
at more than twice the amount of 
bonds outstanding—diversified busi- 
ness—efficient and economical opera- 
tion—strong financial position. 


Price 9514 and interest 


Ask for descriptive circular BI-212 





H. M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 


Turks Head Bldg. 14 State St. 


























Cities Service Co. 
Preferred Stock 


Maximum Yield 
Within the Margin of Safety 


The net earnings of Cities Service Com- 
pany (12 months’ basis) for the first 8 
months of 1923, together with the num- 
ber of times Preferred Stock dividend 
requirements were earned, are given 
below. 


Year Net Dividends 
Ended Earnings Earned 
I ii cicinnsnsicil $14,354,892 2.43 times 
are 14,727,079 2.50 “ 
{Sere - 15,176,308 2.55 “ 
EET IE: 15,528,247 2.63 “ 
EE Sa 15,665,347 2.65 “ 
DED calhiedinscanddaiiniad 15,783,829 2.66 “ 
Ee 16,009,628 2.70 “ 
a RE eee 36.116.326 271 “ 


Send for Circular P-15 and a 
copy of “Serving a Nation.” 
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A Steadily Growing Business 
With a Million and a Half Customers 


Central Indiana Power Co. 


One of the many successfully operated Subsidiaries of the 


American Public Utilities Co. 


1. Supplies electric current for light and power to 116 cities and towns 
in the busiest section of Indiana, including Indianapolis. 
2. Generating capacity of plants—68,000 horsepower. 


WwW 


. Coal reserves—12,250,000 tons. 


4. Central station with 54,000 horsepower capacity now being erected. 


We specialize in securities of the American 
Public Utilities Company and shall be pleased to 
send investors our latest report on this company. 


H. F. McConnell & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


65 Broadway 


New York 
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Go Often to Your Deposit Box 


ILLIONS of dollars are lost every year by security owners who do 

M not watch their possessions. Most men who have accumulated stocks 

and bonds are in business. Business is their vocation; investment their 
avocation. They neglect the latter. 


At the end of any given period such men, if they compared the price 
they paid with the price currently quoted, would find they had lost a consid- 
erable percentage of their worth. They may argue that fortunately they do 


not have to sell, but the right way to look at it is, what would happen if they 
had to sell? 


There are no certainties in investment, unless it ™ Government bonds. 
You can doubtless think of any number of stocks or bonds once quoted at 
$200 and $300 that are now $20 and $30. A man who watches securities pro- 


fessionally might have warned you of the impending drop before it got 
serious. 


How to Avoid Shrinkage 


Go often to your vault. Look at your securities. Study them. See what 
they are worth at the market. If you are inexperienced have them all confi- 
dentially appraised every six months or a year. If you have reason to doubt a 
particular security, have that especially looked into at once. The cost is 
trifling even if the holdings are small, and it is like insurance. 


A Special Report 


For a nominal fee, THz FINANCIAL Wori”p RESEARCH BurREAU will make 4 Spe- 
cial Report for you on any security you own or contemplate buying, no matter in 
what part of the world it was originally issued, or we will appraise all your hold- 
ings and give you an equally detailed Special Report on each. ‘The figures, the balance-sheet 
will be interpreted for you; all available information will be obtained as to the present earn- 
ings, prospective earnings and management, from which you will be able to form a definite opin- 
ion as to the future of the security and whether to hold, to buy more, or to sell. You will be 
able to read and understand such 4 Special Report, make your own deductions and compare 


them with the professional opinion of TH& FINANCIAL WorLp RgsEARCH Bureau. You will 
know what action to take from the facts. 


Write us what securities you wish 4 Special Report on, and we will state the price. : 





DETACH HERE 





Financial World Research Bureau, 
53 Park Place, New York. 


Please submit price for a special report on 
shares , . . 
Sabie nesessinsneensncieninntict Masada, Advise me when you can have it ready. It is understood, of 


course, that this request does not obligate me to proceed further. 


eda cstlataale Company, of which I own or intend 
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The Financial World was established to diffuse the truth about in 
and will continue to do so confident in its belief that as long as it «hong = thie dh it can count upon the 











tained this attitude, 





support of the investing public. 
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The Trend of Things 





€ Elbert H. Gary 


UROPE this week occupied the 

HK front pages of our newspapers. 

All sorts of things are promised by 

those who are observing developments, 

and awaiting others which they think are 
ianging over the situation. 


Curiously, ARTHUR BRISBANE, comment- 
ing on the news, remarked: “The _ situa- 
tion has often been infinitely worse, and 
iwilization, such as itt ts, has survived.” 


That is not so ominous as have been 
some of his previous utterances. It, per- 
haps, is closer to what should be the view 
‘f conditions. 


The situation in Europe is not a pleas- 


—‘If the EUROPEAN atmosphere and conditions dominated 
our affairs, our BUSINESS MEN might be depressed and some- 
what doubtful of the future; but fortunately they do not. We 
are, or at least we may be, independent of all other countries 
so far as BUSINESS PROGRESS and PROSPERITY are concerned. 
If we properly conserve and utilize our natural resources and 
legitimately manage our private and public affairs, availing 
ourselves of the opportunities that are presented, we may and 
WILL CONTINUOUSLY AND ADEQUATELY PROSPER.” 


JUDGE Gary at Iron & Steel Institute meeting. 





ing one. It serves to keep investors here 
on the anxious seat. 

But we believe that prices of securi- 
ties have discounted the situation, and the 
discriminating investor can find a great 
many unusual opportunities for placing his 
funds with assurance of ultimate hand- 
some profit to himself, : 

Undoubtedly the tension over the situa- 


tion in Europe, and its possibilities, is 
serving to hold back an active position 
on the long side of securities here. But 
investors should hold «uppermost the 
thought that the time must come when the 
real values back of sound securities must 
become assertive. The wait may be try- 
ing, but the compensation will be ade- 


quate. 
* oe 


OWELL field oil production in 
Texas this week took another jump 
upward. That has not served to improve 
the situation in the oil industry and se- 
curities. We advise readers to predicate 
their positions upon the advice of -writers 
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Average Prices on the New York Stock Exchange 
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on the status of the oil industry in THE 
FINANCIAL Wortp. The position taken 
last week has not been altered. And the 
recommendations then made still hold. 

The steel industry this week displayed 
a tendency to revive somewhat, under 
stimulation of new busihess. 


Electrical supply companies also re- 
ported quickening in new business, causing 
better demand for stocks of such concerns. 

Railroad earnings for September so far 
indicate very substantial improvement in 
net operating results over the same month 
a year ago. 

We want to impress upon our readers 
the fact that most of the roads have made 
extraordinary expenditures for mainten- 
ance so far this year, which excess out- 
lay cuts deeply into earnings, reducing the 
net showing below what might have beer 
expected in view of the immense .gain in 
traffic volume. 

Sut the final three months of the cur- 
rent year should show up very well in- 
deed, and should be a better reflection of 
actual earning power under present con- 
ditions. F 

ee 


URTHER interesting commentary 

upon the condition of the agricultural 
communities of the country is to be found 
in the results of a thorough investigation 
by governmental agencies made public 
this week. 

The farmer’s pocketbook is being fat- 
tened by the adjustment which has been 
and still is under way. In other words, 
prices for what he sells are greatly im- 
proved, and are rising, while prices for 
what he must buy are moving in the op- 
posite direction. 

In the past twelve months, according’ to 
the Department of Agriculture, prices of 
farm products have risen twenty per cent. 
In May, last, the purchasing power of the 
farmer’s dollar was 71 per cent of its pre- 
war power, and that represented the result 
of a steady increase, month by month. To- 


day, the purchasing power is higher still. 


Here is another instance of how danger- 
ous it is to take seriously the clamorings 
of the Magnus Johnsons of the hustings, 
who, after all, are more or less responsive 
to political environment. Such influences 
more frequently than not tend to obscure 
the economic facts of the situation. 


Investors who are casting timid eyes on 
the European situation, and are troubled 
by reason of the failure of a hectic fall 
trade boom to materialize, should inwardly 
digest the facts regarding the purchasing 
power and general economic condition of 
the nation’s backbone, the agricultural 
communities. 

* * * 


OMING back to the European situa- 

tion, it should be of interest to learn 
what the head of the country’s greatest 
industrial corporation thinks on the sub- 
ject. At the meeting of the AMERICAN 
Iron & Steet INsTITUTE this week, Judge 
Evpert H. Gary asserted that, although 
the seas are not broad enough to protect 
this country against influences, our busi- 
ness men have no occasion for depression 
because of conditions in Europe. 


We quote from Judge Gary’s remarks 
anent the domestic situation: 


“There are, as always, some hindrances 
to the natural progress and prosperity in 
the United States. Those patent to every- 
one are the turbulent conditions in other 
countries, already alluded to; the unrea- 
sonably high and burdensome taxes; na- 
tional, state and municipal; the high costs 
of production, in some lines unconscionable ; 
and the high costs of living, measurably, 
though not altogether, brought about by 
those who complain the most. 


“But there are many reasons for confi- 
dence in the economic future in this coun- 
try, outside of those which are basic and 
permanent, including our enormous wealth 
and immense yearly income, which in- 
crease as the years go by. 





“For the calendar year the iron and stee] 
industry will show considerable profit, 
though not as much as the capital invested 
should produce. The new orders are not 
up to productive capacity, but together 
with those heretofore accumulated, have 
resulted in large shipments. In some lines 
the demand for immediate consumption has 
been, and still is in excess of the ability 
to supply. 

“It may be stated with confidence that 
the outlook is good.” 


* * * 


UR opinion, in the main, coincides 

with that of the head of the Steel Cor- 
poration. At the same time, we must re- 
iterate that, as there is in so many indus- 
trial lines a surplus of production ca- 
pacity so far as the absorption ability of 
the domestic market is concerned, costs of 
production are certain to be high, and 
competition keen. The low purchasing 
power of Europe will act as a deterrent 
to our foreign commerce, so that outlet 
will not be available, for some time, as a 
cure for the situation. 


We cannot, therefore, assume a bullish 
position with reference to _ industrial 
stocks as a whole. It will be essential to 
exercise the greatest caution and a keen 
sense of discrimination in making pur- 
chases, and we expect to continue guiding 
our readers in that respect. 


Sales should not be made too hastily. 
A number of stocks are so low that it 
would be unwise to sell save on bulges, 
which may occur from time to time as a 
result of technical conditions. 


Rarrs and Pusiic UTmrities are in a 
strong position, and we recommend pur- 
chases in these groups. The former are 
much farther from a reflection of actual 
values and potential earning power than 
are the utilities, so that the greatest pos- 
ibilities for ultimate profit may be found 
in RaILs. 














Highlights for the Week Ending October 25, 1923 














THE TREND 
{ When the stock market is sluggish, when 
the speculative public is waiting for some- 
thing to happen, it is difficult to convince 
anyone that the broad trend of security 
prices is upward. 
{ Skepticism generally is a concomitant 
of uncertainty. 
{ But the prices of numerous good secur- 
ities—stocks that possess a proved earn- 
ing power, valuable equities, and a favor- 
able outlook—are dragging bottom. The 
trend must be upward. The thing is— 
when will the movement start? 
{ Before it can begin in anything like pro- 
nounced fashion there must be more as- 
surance as to what is likely to take place 
in Europe, substantial recovery of. foreign 
demand and consumption of our surplus 
production, assurance of revision of taxes 
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so that capital can be encouraged to un- 
dertake the financing of new enterprises 
and commitments in securities, and, per- 
haps, more important than any other fac- 
tor—there must be establishment of gen- 
eral confidence in the outlook for business, 
trade and industry. 

{In the meantime, investors who have 
the courage to take facts for what they 
are, can find ample employment for their 
surplus funds. In a forthcoming issue 
we propose to present a tabulation of 
securities that are selling too low and 
which can be purchased with confidence of 
substantial profit. 

{ Right now, our chief recommendation 
is for the purchase of rails whose earning 
power currently and indicated suggests 
ample safety for present dividend pay- 
ments or possibility of extras or increases. 


{Sound fundamentals and _ encouraging 
general outlook justify constructive poll 
cies regarding securities, both stocks and 
bonds. We do not feel that conditions are 
such as to encourage aggressive tactics on 
the part of the professional shorts. On 
the other hand, any development of a de- 
cidedly favorable nature might create ac- 
tive interest on the buying side. 

{ There is nothing in the general credit, 
money or banking situation which would 
support an unfavorable view of the out- 
look. Our foreign trade is as well sus- 
tained as could be expected in the 
cumstances. Failures and liabilities re 
declining. Large crop yields are fore- 
cast, railroad earnings are expanding 
and on top of this we have had errat 
security market conditions which are 
unjustified. 
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~ QUESTIONS 
i and ANSWERS 


= ¢. A. Spreckels, chairman of 
# the Federal Sugar Refining Com- 
= pany, an expert on sugar, inter- 
| viewed, for “The Financial 
=: World”: 


- Q.—What is your opinion re- 
- garding the trend of raw sugar 
: prices? 


: A.—An immediate tendency to 
: decline, because of seasonal con- 
: ditions, the coming in of the Louis- 
- jana crop, and other factors, with 
probability of fairly general stab- 
ility in 1924. 


Q.—What is the position of the 
refiners? Did they make money 
this year? 


A.—The position of the refiners 
is bad. They did not make money 
this year. They accumulated an 
over-supply of refined sugar last 
spring, demand was slow in ma- 
terializing, and the carrying of the 
stocks was costly. 


Q.—What is the outlook for 
next year, for the refiners? 


A.—I know of no reason for ex- 
= pecting it to be much better than 
=: this year was. We have more 
| capacity than the country needs. 
-: Our refining capacity is on a war 
-. footing, without a market to equal 
-: it. Competition is keen, and costs 
-. are high, Europe is coming back 
-: fast, agriculturally, She is not as 
-= good a customer for us as prev- 
: iously. 


Q.—What is the outlook for the 
raw sugar producers? 


A.—Good. They should have a 
- good year ahead of them. They 
- are in a much better position than 
-. the refiners. 


- Q.—Would you consider that the 
-: securities of raw sugar producers 
- are in an attractive position, by 
-| Teason of present earning power, 
-- indicated earning capacity for 
- next year, financial position, and 
present price levels. 


A.—I would answer that ques- 
tion in the affirmative, so far as 
-. the next six months are concerned 
-; at any rate. 
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Are Sugar Securities a Buy? 


@ A number of SUGAR STOCKS and BONDS are today selling at 
or near the year’s low levels, despite generally favorable 


earnings for raw producers. 


C Do present quotations for SUGAR STOCKS accurately indicate 
what lies ahead for the industry? 


@ What is the general, broad, outlook—Goopd or BAD? We 
have had these questions answered for you. 
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By Thornton Brownlee 


NDICATIONS at this writing point to 
| satisfactory prices for the raw sugar 

producers during the coming year. 
Earnings, therefore, should continue at a 
correspondingly favorable rate. As 
nearly as can be judged, there will be no 
carryover of raw sugar at the close of 
this year. In some quarters the predic- 
tion is made that there will be a necessity 
for import of full duty sugar before the 
close oi the year. And authorities in the 
trade assert that there is little probability 
of there being a larger crop next year 
than this year. 

Statistically, therefore, the sugar situa- 
tion is sound, and the position of securities 
of well-managed and efficiently operated 
companies is strong. Recently, there has 
been little activity in the sugar stocks or 
bonds. The securities have failed to re- 
flect the intrinsic strength of their posi- 
tion. My conclusion is, that purchase of 
good stock of Cuban producers at or near 
current levels will yield a_ substantial 
profit for the long pull. 


Investors would be justified in anticipat- 
ing some important dividend announce- 
ments in the coming months; such as divi- ° 
dend initiations and declarations of extras. 


It always is difficult to estimate the pos- 
sibilities of the sugar situation. So many 
disturbing factors may intervene without 
preliminary warning. 


Declining Prices 

Recently, there has been a decline in 
sugar prices, which was logical, in view 
of the coming in of deliveries from the 
domestic sugar beet industry. Another 
factor making for softness in quotations at 
this time of the year, is the seasonal de- 
cline in demand. The extent of the lat- 
ter always depends upon the statistical 
position of the industry. In the writer’s 
opinion, that is strong, and is likely to 
remain so for several months. Any reac- 
tion in prices,is not apt to be severe. 


The past year has been a profitable one 
(Please turn to page 547) 

















Gathering in the Sugar Cane for refining 
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Is “‘Nickel”’ 








€ A Unit of the Nickel Industry 


Rolling Mill of the International Nickel Company, at Huni- 


ington, W. Va. 








Coming Back ? 
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@ During the war _ INTERNATIONA) 
NICKEL earned as high as $7.78 4 
share. ‘These EARNINGS were abnor. 


mal. 


only 


for 


Here vast quantities of nickel product 


are shaped and distributed for world shipment 


URING the war INTERNATIONAL 
NICKEL was a big money-maker. 


In 1917 the net profits reported 
were equivalent to $7.78 earned on its 
1,673,384 shares of common stock. From 


then on profits began to taper off from 
$5.62 a share down to 89c a share in 1921. 
The two subsequent years were marred by 
substantial deficits. The reaction in metal 
prices resulting from the sharp post-war 
deflation hit “NickeL” hard. In addition, 
the disarmament conference resulted in a 
sharp decrease in naval construction, which 
consumed a large amount of nickel. 


Has the tide in its affairs changed? Can 
it be said that the earning are again on 
the upgrade? Here are two _ interesting 
possibilities to inquire into. If they can 
be answered in the affirmative the sequel 
of such a conclusion would be to regard 
“NICKEL” preferred, now selling around 
$77 a share and the common quoted at $11 
a share at this writing, as attractive specu- 
lation. 

And as “NICKEL” is coming back, the 
answer to these two questions is in the 
affirmative. 


Stronger Position 


In view of the deficits reported on the 
preferred stock until 1923 it can only be 
given a semi-investment rating, even 
though the dividend was paid by dipping 
into the company’s surplus for the neces- 
sary funds. This year the stock is in a 
much stronger position, for it is backed by 
a substantial recovery in earning. 

In addition, the company has no funded 
debt, and the net quick assets amounted to 
$9,634,000 as of June 30, 1923, compared 
with a par value of $8,912,600 of pre- 
ferred stock. In other words, the pre- 
ferred is covered by current assets with- 
out figuring anything for the fixed assets. 
Furthermore, a net of $30,000 in the first 
quarter of 1923 was increased to $205,000 
in the second quarter and from all reports 
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further increases in net can be counted on 
for the remainder of the year. 

There may not be as large a speculative 
margin of profit in the preferred as there 
is in the commor stock, but the spread is 
inviting enough for the cautious buyer of 
securities. There is an excellent possibility 
of its again selling at par when net profits 
reach a point to allow for dividends on the 
common shares. 

Should the preferred reach fhis goal, 
say, within the next five years, to purchase 
it now as a semi-investment would prove a 
profitable venture. The net result of a 
100-share purchase would show a profit of 
$2,300—through the enhancement in the 
stock’s market value. In the interval the 
holder of the stock would have received 
in addition $3,000 in dividends on 100 
shares, at the rate of $600 a year. 

By reducing this possible profit and the 
total sum received in dividends during this 
calculable period to a per annum basis 
it would show an annual yield on an invest- 
ment of $7,700 in 100 shares at the rate 
of 10.60 per cent per annum, which in the 


If N 


which there 


What can it do in normal times? 


ICKEL could earn sufficient to pay 
$2 per annum on its COMMon 


STOCK it would offer an attractiye 
speculation. 


That it can do so is very probable 
considering its control of the process 


making “MONEL METAL,” for 
is an increasing demand. 





By Landon C. Gates 


light of the current yield is attractive 
Through such turnovers the discerning 
investor profits the most in the long run 


’ 


As for “NicKEL” commor there is slight 
prospect for the resumption of dividend 
for some time to come. In all probabil- 
ity before the directors seriously consider 
such a step they will first desire to re- 
plenish the company’s cash reserves, into 
which they had to dig to provide the divi- 
dend on the preferred stock for the last 
three years. This calls for an annual dis- 
bursement of $534,756. 


Respond to Betterment 

Still this contingency does not make the 
common stock any less attractive. It 1s 
bound to respond marketwise to the bet- 
terment in “NICKEL” earnings when con- 
ditions in the market improve and the trend 
of stock prices again moves upward. Back 
in 1915 the common touched its highest 
price, $223 a share, but this was when the 
par value was $100 a share, whereas it is 
now $25 a share. 


Contrasting this quotation with the pres- 
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ent 
or 44a share, the equivalent to its former 
par value, makes it appear as if the stock 
was selling too low, in view of the better 
outlook for the company, and the prospect 
of a decided improvement in the metal 


industry. 


1, price for the common of $11 a share, 


\While on the surface the stock is pre- 
senting a discouraging outlook, under- 
ath there is found considerable evidence 
of accumulation, indicating strong faith in 
the future. This is evident from the in- 
rease in the number of shareholders from 
7148 in 1916 to 18,478 in 1923, and the 
irospects are that when the current year’s 
report is issued it will reveal a further 
ncrease. F 

Guenther’s Independent Appraisal of 
Listed Stocks gives INTERNATIONAL NICKEL 
oreferred stock a rating of “B,” to which 
it has been changed in the November issue 
nd the common a rating of “C,” because 

the more favorable outlook. 


Improved Earnings 


good improvement in earnings is 
noted in the income account of the com- 
pany for the quarter ending June 30, when 
the net profits were $204,803. In the year 
previous for the same quarter there was 
. deficit of $59,575. 

More reassuring, however, as to the fu- 
ture prospects are the plans the company 
has carried through to provide for a con- 
siderable expansion of its business. Such 
expenditures as were involved in these im- 
provements and extensions in its facilities 
would hardly have been considered unless 
the management felt certain of its ground. 

Early this year “NicKEL” had completed 
and put into operation an additional mod- 
ern plant at Huntington, W. Va., which 
ost it $3,690,000. 

Further evidence of improvement is to 
be noted between the lines of the state- 
ments issued by Robert C. Stanley, the 
president of the company, referring to the 
steady growth in the business. 


Demand Increasing 


Recently a well-known mining engineer 
visited Canada, and while there had an 
opportunity to discuss the subject of nickel 
with the largest controling factors in the 
industry. The information he was able 
to obtain convinced him that every pound 
tf nickel that was being mined by INTER- 
NATIONAL NICKEL, Mond, and other nickel 
producers was quickly consumed at the 
current quotations. 

\ccording to this authority, there is ab- 
solutely no surplus of nickel, and the in- 
lications for future consumption are ex- 
ellent. 

Assuming that this is the present status 
f “NicKEL” it in an excellent position to 
profit by any increase in the price of 
metal, and there are excellent prospects 
that this will take place. 

INTERNATIONAL NICKEL produces about 
000,000 pounds of copper annually, and 

substantial quantity of this copper is 

ed in the manufacture of “Monel Metal,” 
(Please turn to page 547) 
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q| Concerning the 


Railroad Rate Reductions 





@ Thomas Gibson 


HE statement that President CooL- 
I IDGE, in conference with the head 
of the Pennsylvania Railroad Com- 
pany, had suggested that lower rates on 
grain for export appeared desirable, was 
the cause of considerable apprehension 
in investment and speculative circles this 
week. This apprehension resulted in some 
liquidation of railroad securities, espe- 
cially in the stocks of the roads serving 
the Northwestern District. 


When an unexpected development oc- 
curs, the speculative element is inclined 
to act first and inquire into the merits of 
the proposition later on. This propensity 
is more pronounced now than in ordinary 
times, as there is much uncertainty and 
confusion of thought as to the future 
course of general business and security 
prices. At such times incidents of minor 
importance are always magnified. 

Calmly examined, in the light of all the 
salient facts, the talk of a reduction in 
the tariff on grain for export is a tem- 
pest in a teapot. These facts may be briefly 
recorded. 


Importance of Traffic 


The simplest way to determine the rel- 
ative importance of grain traffic is to ex- 
amine specifically the character of traffic 
in the peak month of the year. October, 
1922, will furnish a representative base. 

The percentage of grain to total ton- 
nage in the Eastern District in October, 
1922, was 3.82 per cent. This compared 
with other tonnage as follows: Live 
stock, 1.43 per cent; coal and coke, 24.92 
per cent; forest products, 2.40 per cent; 
ore, 2.02 per cent; merchandise, 65.41 
per cent. 

The principal roads in this district are 


ee) 


@ The PRESIDENT’S suggestion 
of a cut in freight rates on 
grain has caused constder- 
able apprehension in invest- 
ment circles. 


@ The INTERSTATE COM- 
MERCE COMMISSION _ has 
some views to express on the 
“roblem. What does the 
TRANSPORTATION ACT mean 
to the carriers? 


@ Mr. GIBSON gives his re- 
action to the problem of the 
Northwestern roads. 


a ‘4 


New York Central, Erie, New Haven, 
Delaware and Hudson, and Delaware, 
Lackawanna and Western. 


In the Allegheny district the relatives 
were as follows: Grain, 1.66; live stock, 
1.73; coal and coke, 30.45; forest prod- 
ucts, 1.59; ore, 4.37 and merchandise, 
60.20. 

This district includes Baltimore anc 
Ohio, Pennsylvania, Reading and Centra! 
of New Jersey. 

In the Southern District grain made up 
2.88 per cent of the total; live stock, 1.91; 
coal and coke, 17.63; forest products, 
14.58; ore, 0.91, and merchandise, 62.09. 


The principal roads in the district are 
Atlantic Coast, Illinois Central, Louisville 
& Nashville, Southern Railway and Sea- 
board Air Line. 

In the Northwestern District grain 
amounted to 11.31 per cent; live stock, 
6.30; coal and coke, 7.88; forest products, 
9.83; ore, 18.93, and merchandise, 45.75 
per cent. 

The principal roads in the district are 
Chicago & Northwestern, Chicago, Mil- 
waukee & St. Paul, Great Northern, and 
Northern Pacific. 

In the Central West grain made up 8.15 
per cent; live stock, 10.85; coal and coke, 
13.95; forest products, 4.76; ore, 1.40, and 
merchandise, 60.89 per cent. 

The principal Central Western roads 
are Atchison, Rock Island, Southern Pa- 
cific, Union Pacific, Colorado Southern, 
and Western Pacific. 

In the Southwestern District the rela- 
tives were: Grain, 7.64; live stock, 5.65; 
coal and coke, 9.95; forest products, 9.31; 
ore, 0.57, and merchandise, 66.88 per cent. 

The principal roads in this district are 

(Please turn to page 540) 
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Brazil Bonds Yielding Over §% 


¢ 


The FOREIGN BONDS available in this market that come 


within the classification of investments are few in number; 


c 


are therefore ALLURING; 


YIELDS obtainable on most such obligations are high, and 


Our FOREIGN INVESTMENT specialist has made TWo SELEC- 


TIONS which can be purchased with assurance as to safety, 
and promise of ultimate increase in quoted price. 


OT many foreign obligations 
which can be purchased in this 


market are desirable. High yields 
at quoted prices are alluring to the aver- 
age man who is inclined to “take a chance” 
for the sake of ultimate gain. But, as I 
have pointed out from time to time in 
these columns, if there is any department 
of the securities markets where caution 
and discrimination are imperative, it is in 
foreign bonds. 

Personally, I believe that the world is 
moving toward a plane of stabilization. 
The discouragingly 
but economic necessity is going to force 
matters. But, despite that confidence, I 
would urge my readers to take their time 
about making purchases of foreign bonds 


movement is slow, 


of outstanding issues. They should in- 


vestigate thoroughly before investing a 
dollar. 

There are a few issues, however, where 
the element of risk is comparatively minor. 
And the yields obtainable at current prices 
are attractive enough to compensate the 
purchaser for whatever small amount of 
risk there may be. I shall not attempt to 
make this discussion complete in the sense 
of including all of the foreign bonds 
which can be regarded as comparatively 


safe. 


Instead, I have selected two bonds 


By EDSON READE 
believe are entitled in- 
vestment rating. 

In recent issues of THE FINANCIAL 
Wortp, writers have emphasized the fact 
that the Latin-American field offers one 
of the most lucrative and attractive in- 
vestment objectives at the present time, 
barring, of course, our domestic opportu- 
nities. And because, in view of an im- 
portant piece of interesting Central Amer- 
ican financing recently, and because the 
subject is a live one, I have selected for 
recommendation two South American is- 
sues of merit. 

Broadly speaking, there has been room 
for criticism regarding the gov- 
ernment financing of the United States 
of Brazil. The government has_ been 
criticized on the ground that it had gone 
beyond the limit of soundness in the ex- 
tent of its sales of securities and the 
amount of currency outstanding. I shall 
not debate the question, but mention it in 
passing as a part explanation of why I 
have selected two Brazilian dollar bonds 
that are not government obligations, but 
debts of two important municipalities. 


which I to an 


some 


City of Porto Alegre 8s 


The first selection is the 8 per cent ob- 
ligation of the City or Porto ALEGRE, 











15th of November Street, Sao Paulo, Brazil 


which matures in 1921 and, at its re- 
cently quoted price, affords a yield of 
about 8.25 per cent to maturity. 

Porto ALEGRE is in the southern end 
of Brazil, and is one of the important 
cities of the Republic. The United States 
of Brazil have marked up against their 
government, defaults in connection with 
bond issues. But it must be said, in jus- 
tice, that the amount in default is very 
small in comparison to the huge volume 
of outstanding securities that the govern- 
ment, or people, are to be complimented 

Porto ALEGRE has not a single default 
against it. And the above bonds are re- 
deemable at 105. Principal and interest 
are payable in our dollars. 


City of Sao Paulo 8s 

The second selection—not in order of 
merit—is the 8 per cent obligation of the 
important City oF Sao Pau to in Brazil, 
which matures in 1952, and can be pur- 
chased currently at or near a price to 
yield about 8.35 per cent. 

The city is the capital and industrial 
center of the State or Sao PAuto, and it 
has an available record and _ standing 
among South American municipalities. 
About one-half of the world’s supply of 
coffee comes from the territory tributary 
to Sao Paulo, and its port has the largest 
export trade of Brazil, and the second 
largest import trade. 

The interest on these bonds is payable 
in U. S. gold coin, and the obligation is 
a direct one, the security being first lien 
on certain tax collections. The 
were issued in 1922, and the proceeds 
were to be devoted to municipal improve- 
ments. 


bonds 


Conclusion 

In the writer’s opinion, these Brazilian 
bonds are suitable for the average inves 
tor who demands safety of principal and 
interest as a prime consideration. The 
past record of the issuing cities serves to 
strengthen the value of the security f 
the obligations. 

A yield to maturity of more than 8 per 
cent, a few years ago, immediately would 
compel any conservative appraiser to rate 
these obligations as a qualified invest- 
ment, with a degree of risk about them 
that precluded recommendation as a” 
thing but a speculative security. T! 
these particular obligations are sellin: 
below par, does not lower them in t! 
investment scale. It, on the other hand 
serves to enhance their attractiveness. 
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« A STOCK quoted at $40 and 
paying $4 yearly is selling at 
bargain levels if the current 
rate can be maintained. 


« The COMPANY’S financial 
structure is sound, its cash po- 
sition is easy. 

@ Mr. Mor ey gives his an- 
swer to the question and his 
reasons for his posttion. 


YIELD of 10 per cent, even under 
present market conditions, must be 
taken as evidence that there is some 
uncertainty surrounding the continuance 
of that return. If the future can be 
forecast clearly and correctly a_bar- 
gain is uncovered. In other words, if 
future net earnings will justify the 
dividend rate which makes possible the 
present high yield then we can say the 
stock is a bargain. 

With this broad premise as a start 
we will now get more specific and con- 
sider the status of the common stock 
of Pere Marguetre. It is currently 
quoted around $40, is paying $4 per 
share yearly in dividends and thus yields 
about 10 per cent. Obviously it is sell- 
ing at bargain prices if the present rate 
can be maintained. 

The present dividend rate can be maintained if 
current net earnings can be maintained and the 
future net of PERE MARQUETTE is the greatest single 
factor to be considered. In making an analysis of 
a railroad security there are a number 
of factors to be examined. In the case 
of a common stock the first and most im- 
portant is the net earnings applicable to 
it; the second is the market price level, 
ie., whether the stock is selling out of 
line with indicated earnings and similar 
stocks; the third is the financial position 
of the company. 

[ will take these up by discussing first 
the financial structure of Pere Mar- 
QUETTE, second its future earning power 
nd third the price level of the stock. 
Pere MARQUETTE came out of its reor- 
ganization in 1917 with a relatively sim- 

le financial structure and one 
that is decidedly conservative 
‘rom the standpoint of the re- 
lation between stocks and 
‘unded debt. It has $30,455,- 

of first mortgage bonds 
turing in 1956, of which 
000,000 carry a 5 per cent 

and the balance 4 per cent; 

900,000 of 4% per cent, due 
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Answered by 


Is Pere Marquette a Bargain? 


PHIL MORLEY 





















@ The TRAFFIC OUTLOOK is 


good for the coming months 
and for 1924. 


@ The COMMON STOCK is now 
selling close to its record low 
level since dividends started. 


@ Yielding 10 per cent, it tops 
the list of carriers for return 
and shows an excess of net 
over dividend requirements 


that is encouraging to its 
holders. 


in 1932, were undisturbed in the reorganization and 
in addition slightly more than $8,000,000 of equipment 
trust certificates were issued to the Government. The 
reorganization was drastic. Funded debt was reduced 
from $84,000,000 to $36,000,000. 

This funded debt is followed by $11,200,000 of 
cumulative 5 per cent prior preferred stock, $12,429,000 
5 per cent cumulative preferred and $45,046,000 of 
common stock. Fixed charges have been met regu- 
larly as have also the dividend requirements on the 
prior preferred. The accumulation of dividends on 
the preferred were cleared off in 1922 and 1923 and 
dividends on the common at $1 per share quarterly 
started in July, 1923. It will be seen that the $42,000,- 
000 of funded debt is followed by $63,675,000 of divi- 
dend paying stocks. This balance is a decidedly 
favorable one and makes future financing with 5 per 
cent first mortgage bonds proper and feasible. In 
fact, the company has sold 12,500,000 of these bonds to 
its bankers and an offering of this issue was made this 
week. They are currently quoted to yield 5.4 per 
cent. 

At the close of 1922 the company had cash of 
$5,277,000 on hand as well as $1,200,000 of Govern- 
ment securities, and no current liabilities 
other than usual current accounts. From 
the foregoing it is apparent that the com- 
pany’s financial structure is sound, that its 
cash position is easy and that at the proper 
time it can obtain new capital at a rate 
substantially under 6 per cent. This can be 
done by selling bonds the total of which now 
forms but 38 per cent of its capitalization. 


Now as to the important question 
of future earning power and the 
factors that enter into it. Gross 
earnings are obtained from the traf- 
fic it handles. The following per- 
centages give an idea of the well 
rounded nature of the road’s traffic: 
Products of agriculture, 14 per cent; 
products of animals, 1% per cent; 
products of mines, 48 per cent; prod- 
ucts of forests, 7% per cent; manu- 
factures, 17 per cent; miscellaneous 
car loads, 7 per cent, and less than 
car load, 5 per cent. The road serves 
Michigan largely and its prosperity 
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is largely dependent on the prosperity of 
that state. The automobile is an impor- 
tant factor in Michigan’s prosperity but 
not so important in direct tonnage to 
PERE MARQUETTE; in fact, it is less than 
2 per cent of the total tonnage and the 
decrease in sugar beet shipments in 1922 
was almost equal to the total tonnage of 
automobiles moved. A heavy movement 
of beets this fall is under way. The traf- 
fic outlook for the coming months and 
for 1924 is excellent, in my opinion. 

Now that we have a fair picture of the 
prospects for gross earnings, let us next 
examine the expense side of the picture, 
so as to get a line on the all important 
net. In 1921, really the first year that 
PERE MARQUETTE had to demonstrate 
what it could do (under the severe busi- 
ness depression then existing and after 
Government control), $4.26 per share was 
earned on the common after allowing for 
preferred dividends; in 1922, a year of 
increasing prosperity (but featured by 
coal and shop strikes), $7.04 was earned 
per share of common. Thus far in 1923, 
allowing for seasonal variations, the in- 
dicated earnings applicable to the com- 
mon are about $10 per share. Obviously, 
if everybody thought that the current 
earning rate could be maintained, there 
would be no stock available at $0. _ I 
could go imto a detailed explanation of 
how Pere MARQUETTE has improved the 
condition of its equipment, how it now 
has its bad order locomotives down to 
10 per cent (compared with 14 per cent 
for all roads), and its bad order freight 
cars down to 3% per cent (compared with 
6 per cent for all roads). This has taken 
abnormal maintenance expenditures to ac- 
complish and has adversely affected net 
during the first months of 1923, and de- 
spite this the road shows the highest earn- 
ing rate since its reorganization. 

Perhaps just a few words about 
Michigan Central, which is in many ways 
similar to PERE MARQUETTE, will prove 
illuminating. Its gross is about double 
that of PERE MARQUETTE and its traffic is 
made up in about the same proportions. 
It showed $41 a share earned in 1921 and 
$68 a share in 1922 and net thus far in 
1923 is nearly $5,000,000 greater than in 
the same period of 1922. During the 
current year, New York Central is under- 
stood to have paid $350 per share for the 
stock. It is currently quoted $345 bid 
and none offered. In 1921 it sold as low 
as 70%. Michigan Central was in better 
physical condition than PERE MARQUETTE 
and could therefore earlier show good net 
returns. Now the physical condition of 
PERE MARQUETTE has been brought to a 
high standard and there is every reason 
to look for a maintenance of a high net 
earning rate. I am not predicting that 
PERE MARQUETTE will show the same rela- 
tive increase in net that Michigan Central 
did. That is not necessary. But I do 
believe that every reasonable expectation 
points to a continued high earning rate 
applicable to the common and if that is 
so then the stock at current prices is a 
bargain. 
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Pere Marquette 

Comparative Earnings and Expenses for the first eight months 1922-1923 

January I to August 31 

Earnings 1923 1922 
Freight revenue $23,479,248 $18,951,555 
Passenger revenue 3,686,286 3,391 932 
Total, including other revenue $29,986,598 . “$24,614,000 
I-xpenses— Maintenance of way 3,619,156 ~ 2,951,904 
Maiitenance of equipment 6,499,721 5,019,765 
TG IS vsrcinicnintitssnniseennsncietenraeestionss a 398,013 418,439 
Transportation expenses ....0.0......2-....00--.. we 11,464,277 9,379,959 
Total expenses, including other revenue... $22,847,656 $18,664,512 
Net from railroad $7,138,942 ~ $5,949,488 
1S: ce ee 1,150,379 1,166,400 
Uncollectible revenue 4,793 3,73] 
Net after taxes, etc. $ 5,983,770 $ 4,799,357 
Net after rents | $ 4,423,767 . $ 3,821,168 
Average miles of road operated.. 2,226 2,218 





























I will next consider the market position 
of the common stock. Since the stock 
was put on a $4 annaul basis it sold as 
high as 47% and as low as 3934. It 
reached that figure in July, but has not 
sold below $40 since and it is currently 
quoted therefore near its record low price 
since the inauguration of common divi- 
dends. It is pretty well known that there 
is much selling of stocks going on to 
record losses for 1924 income tax pur- 
poses. As the common never sold above 
41 prior to 1923, there cannot be much 
of this class of selling coming into it. 
On the other hand, those that are sell- 
ing switch to other stocks and with the 
good statistical position enjoyed by the 
common and the high yield it affords it 
makes a tempting switch. It seems to me 
that the “technical” position of the stock 
is excellent. 

Then to examine it from the standpoint 
of relative market price; no other com- 
mon stock of a standard railroad is sell- 
ing on a basis to give a higher yield and 
those that approach it in yield come no- 


where near to it in the margin of net in 
excess of dividend requirements. Based 
on an estimated net of $10 per share in 
1923, PERE MARQUETTE common is selling 
for four times its net for a single year: 
in other words, the return on the market 
price in net applicable to the stock is 
25 per cent. 

In a market filled with uncertainties re 
garding the margin of profit industrial 
companies will earn in 1924 and _ the 
secrecy that surrounds the majority of 
these companies, it is my judgment that 
PERE MARQUETTE, reporting its earnings 
monthly, issuing a full annual report (the 
1922 issue by the way is a great improve- 
ment over that of 1921) gives the intel- 
ligent speculative investor a sound basis 
for making a commitment. I regard it as 
one of the outstanding bargains in the 
present market. It fulfills the require- 
ments of a high yield, a clearly and favor- 
ably defined future, an earning power sub- 
stantially in excess of current dividend 
requirements and a relatively low market 
price. 
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New York Railways 
An Outline of 
Proposed Plan of Keorganization 


By Byron C. Hall 














named by Judge Julius M. Mayer, 

of the United States Circuit Court, 
for the reorganization of New York 
Railways are vigorously opposed by the 
City of New York. When the plans 
were made public, it was stated that they 
were tentative only, as it was expected 
that there would be some difficulty en- 
countered. The committee, it was indi- 
cated, sought to present a basis for nego- 
tiation, hoping to bring the matter to a 
head at an early date, so that security 
owners could be relieved of their uncer- 
tainty. 

Despite the fact that the City of New 
York is opposed to the tentative plan, 
there seems to be reason for confidence 
that a working arrangement will be com- 
pleted soon, and that the receiver may 
be relieved at an early date. 

We believe that the tentative plan, even 
though it may be modified before the mat- 
ter reaches the final adjustment stage, is 
important and interesting to present se- 
urity holders. 

New Company 

it recommends the formation of a new 
company to continue the system substan- 
tially as it is now operated, with a greatly 
educed capitalization and the elimination 
of the entire $17,500,000 capital stock of 
the present New York Railways Company. 
lt is proposed to raise the necessary new 
cash through the sale of non-operating 
assets (principally real estate) and the 
issuance of $5,000,000 new prior lien bonds 
(interest rate and maturity date not yet 
determined). No direct assessment will 
be levied against any security. Certain 
underlying obligations of subsidiary com- 
panies are to remain undisturbed and other 
issues, including N. Y. Railways Ist and 
ref. Real Estate 4s of 1942, the Adjust- 
ment 5s of 1942 and the Lexington Ave- 
nue and Pavonia Ferry 5s of 1993, are 
lrastically scaled down and replaced by 
new income bonds and new preferred 
stock, 

The tables herewith will afford the 
reader an idea of what it is proposed to 
lo in order to put the company in a posi- 

1 to begin operations under the man- 
igement of its owners. Table A shows 
he proposed capitalization of the new 

mpany, and also treatment proposed for 

er securities. 

Table B shows the securities that are 

' be exchanged for new income bonds 

| preferred stock, or other adjustment. 

The securities which are not included 

the tentative plan of reorganization in- 
clude the first mortgage fives of the Co- 
lumbus & Ninth Avenue, and the Christo- 
pher and Tenth Avenue Railroad stock. 

In connection with the former, the com- 
mittee suggests that it is anticipated that 
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P vane devised by the committee 


the assets of the new company may not 
include the lines or property covered by 
the mortgage, the operation of which has 
proved very unprofitable. 


In connection with the Christopher & 


Tenth Avenue stock, the committee states 
that the new company may decide against 
acquiring this stock as the line has not 
been a profitable one, and does not promise 
to be profitable. 

Other securities not included are those 
of the Eighth Avenue, Ninth Avenue 
and N. Y. & Harlem, which companies 
formerly were operated by the New York 
Railways Company under leases which 


have been abrogated since the receivership. 


These lines now are operated independ- 
ently and no provision has been made in 
the tentative plan for their inclusion 








New Income Bonds (5% cumulative) 
New Common Stock 


System, is as follows: 








Proposed Capitalization of New Company 


TABLE “A” Annual 

Principal Interest 

Undisturbed Bonds ............................ $15,530,000 $765,500 
a 5,000,000 $250,000 (if 5%) 


vue 17,500,000 875,000 


New Preferred Stock (7% non cumulative ) 
nis 1,000 Shares 
The suggested “treatment” to be accorded the various securities of the 


SECURITIES UNDISTURBED Annual 

Principal Interest 

Broadway & 7th Ave. Ist Cons. 5s, 1943... ...$ 8,150,000 $407,500 
Broadway & 7th Ave. 5s, 1904.00... . 1,500,000* 75,000 
34th St. Crosstown Ist 5s, 1996............... ... 1,000,000 50,000 
Beeker St. & Fulton Ferry Ist 4s, 1950. 700,000 28,000 
23d St. Railway Imp. & Ref. 5s, 1962. .... 1,500,000 75,000 
23d St. Railway Ist 6s, 1909 0.000000... ee . 250,000* 15,000 
7 et Seles Dk Se; OO... 150,000* 7,500 


* Now owned or to be acquired by new company. 
SECURITIES UNDISTURBED 
(But to be offered right of conversion into equal amount of Broadway and 
Seventh Avenue Cons. 5s) 


Broadway Surface Ist 5s, 1924 .02....--.-cececcceee-c-+e-eese--$1,500,000 $ 75,000 
Te ee ee EE 350,000 17,500 
SECURITIES TO BE EXTENDED 
Central Crosstown Ist 6s, 1922 . $ 250,000 15,000 

Total Undisturbed Bonds $15,350,000 $765,500 

saidlenteicll ai 
Securities to be Exchanged 
TABLE “B” 
New Income New 
Bonds Preferred 
Face Amount Stock 

Sixth Avenue R. R. Co. Stock, per share.............. $ 80.00 20 Shares 
Lexington Ave. & Pavonia Ferry Ist 5s— 

For each $1,000 face amount will be distrib- 

uted approximately $273.83 in cash, being the 

estimated value of the non-operative property 

to be disposed of, and in addition...................... 342.52 3.8364 
New York Railways Ist Ref. R. E. 4s— 

For each $1,000 face amount there will be 

available approximately $354 in cash, being 

the estimated value of the non-operative prop- 

erty to be disposed of *(see Note), and in 

ce ee Sear ee Ae Oe 
New York Railways Adjustment 5s— 

For each $1,000 face amount ................ 2.5 
Broadway & 7th Ave. R. R. Stock, per share re ] 
230 °Se BR Steck oer sue... ....... 29.71 7029 


Bleecker St. & Fulton Ferry R. R. Stock, per share 30.00 
42d St. & Grand St. Ferry R. R. Stock, per share 360.00 = % 


*Unless arrangements are made for the sale of the $5,000,000 new Prior Lien 
Bonds of the New Company to outside interests, it is expected that the holders of 
the N. Y. Railways Ist & Ref. R. E. 4s will be required to invest a portion of the 
cash they will be entitled to receive from liquidation of non-operative assets, in 
these Prior Lien Bonds at such price as may be determined. Sufficient details are 
not as yet available to permit a close estimate of the amount of cash to be required 
to be invested or the price to be paid for the new bonds. 


120,000 Shares 
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q| Here is an important discussion of — 


The Outlook for U. S. Rubber 


@ This week, U. S. RUBBER COMMON got down to its lowest 
level since 1911; what is the reason? 
@ The SENIOR SHARES are selling to yield almost 9 per cent, 


although the dividend was fully earned for the year in the 
first eight months, is it in danger? 


C Is there any truth in the whispers that NEW FINANCING will 
be NECESSARY in order to carry the company through the 


period of keen 


swered 





competition? 


By TOWNSEND A. McCLELLEN 


IRE manufacturers, big and little, 
[ are worried. We have had proof 
of that by the recent passing of the 
quarterly dividend by one of the larger 
of the small companies. And recent ac- 
tion of tire stocks was a reflection of the 
uncertainties of the situation. 
Last week I had something to say about 


the tire industry, in a general way. The 
present discussion will deal specifically 
with United States Rubber, with some 


attention to conditions in the industry and 
probable effects upon that corporation. 

First, I would warn my readers against 
deluding themselves with the idea that 
competition no longer is as ruthless or as 
serious a thing as it used to be. 

“Competition naturally will have an ad- 
verse effect upon the margin of profit,” 
agreed one man with whom I discussed 
this situation. “But it cannot be as bad 
as it once was. We now have the federal 
agencies for control of monopolistic ten- 
dencies.” 


Present Problem 

But the government of the United States 
is not going to lend its aid to crowding in 
any given industry to such an extent that 
ultimate demoralization for everybody is 
a foregone conclusion. And the govern- 
ment cannot prevent the diversification 
and improvement in efficiency of the strong 
to the ultimate destruction of the weak 
and inefficient. 

There was a time when the profits from 
the manufacture and sale of tires were 
large. They were alluring. The result 
was, producing plants came into existence 
almost too rapidly for the average man 
to keep track of the number of makes 
of tires on the market. While it was 
possible to obtain high prices for tires, 
and during the period in which almost no 
one gave thought to the possible end of 
the period of false prosperity, competition 
was a minor consideration. 


Now, the rubber industry is up against 


the realization that the field is  over- 
crowded. It realizes that, except in pe- 
riods of abnormal prosperity, competi- 


tion is going to cause profits per dollar 
of gross to grow smaller and smaller. 
Authorities in the industry assert that 
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@ Tapping Rubber Trees 


the only companies that can hope to sur- 
vive and, in time, build up a favorable 
stability of earning power, are those which 
do not devote their entire plant capacity 
to the production of tires, or any single 
branch of the industry. 


And perhaps the most outstanding exam- 





The questions 


are an- 


This week, U. S. Russer common sold 
at or around its low level for the year. 
There was every evidence that traders and 
investors have become aware of the fact 
that, although automobile production this 
year reached a remarkable volume, there 
are better grade tires on the market now 
than ever before, and, although demand 
has been good, tire makers  over-esti- 
mated the needs of the market and find 
themselves with too heavy inventories just 
when tire buying is at its low point. 

In the first six months of this year, 
U. S. Ruspser did not make as good a 
profit as. was expected toward the close 
of 1922. The net profit amounted to only 
a little better than 414 million dollars, as 
compared with $3,052,918 in the corre- 
sponding period of last year. The bal- 
ance available as of June 30, 1923, for the 
$81,000,000 of U. S. RupBer common stock, 
after the preferred dividends, was equal 
to only about $2.22 a share. 


Better Profits 

Of course, the net profit per share of 
common stock for the first half of this 
year were substantially higher than those 
for the corresponding period of last year. 
They should have been. But the gain was 
not large enough to meet the expectations 
of the early part of the current year. 

When the results for the first half were 
in, hopes of early resumption of the com- 
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A “Middle of the Road” Program 


Suggested by DANIEL A. ALTON 


T: a great many rank and file observers, the action of the stock market of late has been more or less of 


a puzzle. 


And when one is puzzled, one is apt to be at a standstill. 
fail to arouse interest, because they do not attract attention. 


floundering. They want to know what is going to happen. 


The business of speculation is a serious one. 
reason is, few people go about the business in the proper way. 


tion of the market; 


rounds of the Street. 


But there is a course which investors would find profitable, 
middle of the road course. 
good yield at prevailing prices. 


or about what someone tells them about it, or about the 


to follow the safest course should interest himself in. 
I have prepared a program of investment which affords a reasonably good return, and attractive 


possibilities for price improvement in time: 


Opportunities come and go, but 
Investors. are absorbed in helpless 


The number who make a success of it is limited. The 


They bother too much about the condi- 
“gossip” that goes the 
if they follow 


it consistently. It is a 


There are interest and dividend paying securities, that afford a. remarkably 
These are the sort.of securities which the investor who is anxious 








The Security 


Current 
Dividend 


Guenther’s 
Appraisal 


Rating 


Approxi- 
mate 
Yield 


High and 


Low 


1923 





Comment 





Duquesne Light 
7% cum, pref.......... 





| 
| 


oe) 


Remington Arms 
“A” 7% cum. pref... 


W cotinaneeen E. & 
, $4 common.. 


| — 


7% 


7% 


8% 





7% 








103-101 


Company does virtually all the commercial 
light and power business of Pittsburgh. Net 
assets Dec. 31, 1922, $325 ‘per share preferred 
stock. Five years’ earnings 314 times preferred 
dividend requirements. A good investment. 





671%-52% 


_\times dividend. A safe investment. _ 


Net assets for this stock at close of 1922 
equaled $360 per share. Earnings last nine 
years averaged 34 times dividend requirements. 
First six months 1923 were at annual rate 5 





The companies engaged in producing elec- 
trical goods in the next 10 years will show tre- 
mendous earnings due to record-breaking ex- 
pansion in use of electricity. This company is 
earning its dividends with a large margin. The 
stock is an attractive investment. 





Southern Pacific 
6% com. 


6% 





86 


7% 


9514-8444 





Gen. Motors 
6% debentures 


81 





7.4% 


| 
| 


There is no justification in the statistical posi- 
tion of, or outlook for, Southern Pacific for its 
stock selling so low as here quoted. Dividend 
requirements are being earned with a satisfac- 
tory margin of safety. In fact, company could 
pay a higher dividend. I consider this stock a 
good one to hold. 











Rock Island 
“B” 6% pref........... 


6% 
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Amer. Tel. & Tel. 
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7.30% 








American Ice 
6% preferred 
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7.40% 





Anarene Smelting 
7% preferred 










Pacific Gas & Elec. 
6% stock ................ 
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97 


7.20% 


t~ 
< 


%4-119% 


Here is a real “middle of the road” invest- 
ment which in time should sell substantially 
higher. General Motors is one of the strongest 
units in its industry. 








The Rock Island laid out an enormous 
amount for maintenance this year, thereby fail- 
ing to show the real earning power of the stocks. 
The 6% preferred is safe. And it should pay 
present purchasers handsomely later on when 
the price more truly reflects the intrinsic posi- 
tion of the stock. 





Last year Tel. . & Tel. earned $11 a share, and 
it should do even better this year, despite the 
increase in capitalization. With dividend stabil- 
ity assured, a yield of better than 744% should 
be an opportunity of unusual attractiveness. 





89-78 


At its current price American Ice, preferred, 
yields about 7.40% and it has an earning power 
of about 2% times its dividend requirements. 
It could sell on a 6.6% yield basis and not be 
too high. 





10234-93 


The earning power and the statistical record 
of American Smelting are the best recom- 
mendations for the senior shares of the com- 
pany. Last year the preferred earned $12 a 
share and the financial position of the company 
was greatly strengthened. This is a stock to 
hold. 





6% 


| 
| 
| 
| 
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| 
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| 
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The stock of Pacific Gas is entitled to a much 
higher price quotation. There is no doubt 
about its earning power. The shares can be 
purchased with confidence in their ultimate 





gain in price. 





~ ¥*Not Listed. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





Air Reduction— 
Rating “A” 

In the third quarter of 1923 Air Re- 
duction shows a net before taxes of $3.78 
compared with $4.22 a share on the com- 
mon stock in the preceding quarter. For 
the first nine months net was equivalent 
to $11.39 a share compared with $3.95 a 
share in the same period of 1922. 


American Sumatra Tobacco— 
Rating “D” 

For the year ending July 31, American 
Sumatra Tobacco reports an operating loss 
of $159,000 and a total loss of $509,000, 
compared with a total loss of $3,035,000 
in the previous year. This reflects some 
improvement in the company’s earning 
ability but apparently the margin of profit 
is still decidedly unsatisfactory. 


Beechnut— 
Rating “A” 

A 50 per cent stock dividend on Beech- 
nut is proposed to be paid December 10. 
It is further proposed to maintain the cur- 
rent dividend rate of $2.40 a year on the 
increased capitalization. The stock is 
quoted around 70, which is 
equivalent to a quotation of about $47 
for the new stock, and an indicated yield 
of about 5 per cent, provided the fore- 
going plans go through. 


curently 


Bethlehem Steel— 
Rating “B” 

In company with the other independent 
steel companies Bethlehem shows a fall- 
ing off in net in the third quarter of 
1923. Earnings were equivalent to $1.84 
a share, compared with $2.42 a share in 
the second quarter of the current. year. 
It is officially reported that October oper- 
ations indicate improvement over Septem- 
ber, and that its steel plants are operating 


- 
Y 


at practically 75 per cent capacity. 


Burns Brothers— 
Rating “A” 

With the settlement of the anthracite 
strike the outlook for Burns Brothers has 
improved materially. Net for the first 
five months was about $639,000 and earn- 
for the entire fiscal year ending 


OS 
Ings 


534 


March 31 are now estimated at about 
$2,000,000. This would leave a surplus 
of $750,000 after taking care of all divi- 
dends at the current rate, which compared 
with a deficit of $131,000 after dividends 
in the previous year. 


Congoleum Company— 
Rating “A” 

About a year ago the common stock 
of Congoleum Company -sold around $42 
a share. Allowing for changes in capi- 
talization, that same stock is now the 
equivalent of $700 a share, based on its 
opening price on the New York Stock 
Exchange of $136. Net for the first nine 
months of 1923 is at the annual rate of 
about $16 a share, compared with current 
dividend rate of $8 per share. 


General Electric— 
Rating “A” 

General Electric is expected to announce 
the absorption of the Canadian General 
Electric Company shortly. The Board of 
Directors of the Canadian Company have 
already approved an arrangement by which 
General Electric will attain a 
interest. 


controlling 


In the three months ended September 
30, General Electric received $65,000,000 
of new business, which compares with 
$59,000,000 in the same period of 1922. 
The total business for the first nine 
months of 1923 is about $230,000,000, an 
increase of $54,000,000 the 
months in 1922, 


over same 


Hartman— 
Rating “A” 

Hartman stockholders are given two 
new shares of no par value for their old 
$100 par value stock. The dividend has 
been increased from $7 per share yearly 
to $8, which means a #4 rate on the new 
stock, and in addition, stockholders have 
the right to subscribe to an additional 
share of new stock at $37.50. The presi- 
dent states that current earnings fully 
justify the increased dividend rate. 

In the first half of the year Hartman 
Corporation reports a net of $9.84 a share 
on its $100 par value stock. 


National Cloak & Suit— 
Rating “B” 
Earnings of National Cloak & Suit are 
reported to be showing a substantial in- 


crease and it is possible that dividends on 
the common stock will be inaugurated 
early in 1924. Sales in the first half of 
1923 increased about $4,000,000 over the 
same period in 1922 and the company re- 
ported net earnings of about $12.50 per 
share on the common stock in 1922. 


Punta Alegre Sugar— 
Rating “B” 


For the year ending May 31, 1923, Pun 
ta Alegre Sugar reported a net of $10.53 
a share, compared with 11 cents a share 
in the previous year. All records were 
broken for sugar production last year. 


United Drug— 
Rating “B” 

Sales of United Drug increased about 
$5,000,000 in the first nine months of 1923 
over the same period of 1922. The com- 
pany now has 267 retail drug stores in 
operation in the United States. 


Westinghouse— 


Rating “A” 


In the quarter ended June 30, 1923, 
Westinghouse booked $31,774,000 of busi- 
ness and in the quarter ended September 
30, $41,940,000 worth of new business was 
booked. This is a rather remarkable gain 
in new business, considering conditions in 
the country and considering the season of 
the year at which it was booked. In the 
year ended March 31, 1923, Westinghouse 
reported more than $8 per share earned 
on its common stock. Business in the 
following half year exceeded that of 1922 
by 31.6 per cent. Apparently net for the 
year ending March 31, 1924, will show 
a very substantial increase. 


Woolworth— 


Rating “A” 


Woolworth sold at a new high record 
level for all time during the current week 
The company will hande a record breaking 
volume of business during 1923 and profits 
should be correspondingly increased. Al! 
the preferred stock was retired some time 
ago but it begins to look like the current 
market price of Woolworth was discount- 
ing the excellent prospects for the com 
pany. This is one stock where there will 
be no selling to establish tax losses, al 
though the shorts may do some buying for 
this ‘purpose. 
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Railroads 





—_— 


Chicago, Mil. & St. Paul— 
Rating “C” 

Despite the fact that Chicago, Milwau- 
kee & St. Paul has shown steady upward 
trend for earnings for several years the 
common stock is selling at the lowest 
_price in fifty years. It is probably that 
sales to establish tax losses are an im- 

rtant factor in present quotations. 


Kansas City Southern— 
Rating “B” 

Kansas City Southern reported a net 
of $441,000 in September, compared with 
$356,000 in September a year ago. Earn- 
ings are running at the rate of about $6 
a share on the common stock. 


New York Central— 
Rating “A” 

New York Central reports a net in 
September of $6,011,000 compared with 
$35,068,000 in the same months of 1922. 
Earnings are estimated at rate of about 
$20 a share on New York Central com- 


mon stock for 1923. 


Norfolk & Western— 
Rating “A” 
Norfolk & Western reported a net of 
$1,832,000 in September, 1923, compared 
with $898,000 in the same month of 1922. 


Directors declared an extra dividend of . 


one per cent in addition to the regular 
quarterly dividend of 134 per cent. The 
same dividend was declared a year ago. 


Union Pacific— 
Rating “A” 

A sharp increase in net occurred on 
Union Pacific system in September. The 
total was $5,527,000 as against $3,325,000 
in September, 1922. Earnings are running 
at the rate of about $13 a share on the 
common stock. 





Oils 





Island Oil— 
Rating “D” 

island Oil is quoted at 12% cents a 
hare on the New York Stock Exchange. 
\pparently the offer by Middle States 
‘erests to Island Oil stockholders to pur- 
hase Gulf States Oil & Refining at $3 a 
are is not meeting with much response. 
ilf States is quoted on the curb at $6 
share and apparently there is an op- 
rtunity to make a big profit by buying 
island Oil and then exchanging same for 
Gulf States, plus a $3 cash payment. 
However, there is doubtless a “nigger in 
¢ wood pile,” and that “nigger” is the 
tability of the current quotation of Gulf 
states on the curb. By the time the stock- 
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Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Common Stocks 


Ajax Rubber, com. ........:....... Cto D 
Advance Rumley,~com. .........C to D 
Alliance Realty, com. .............. AtoB 
Amer. Ice, com. .....................Bto A 
Amer. Sumatra, com. ...........CtoD 
Anaconda, com. ......................AtoB 
Auto Knitter, com. -................ Bto C 
Butterick, com, .........................C to D 
Calumet & Hecla, com. .......... BtoC 


Colorado & Southern, com....B to C 


Cosden, com. .......... 


meses rene CtoD 


Durham Hosiery “A,” com.....C to D 
Durham Hosiery “B,” com.....C to D 
Emerson Brantingham, com...C to D 
Federal Min. & Smelt, com. C to D 


Pik Rabper, com. ..........5..- Cto D 
Freeport, Texas, com. ............ Cto D 
Indiahoma Oil & Gas, com. CtoD 
Invincible Oil, com, ...............Bto C 
Ne ae ..C to D 
Manati Sugar, com. ..C to D 
Maracaibou, com. ........ ..C to D 
Maxwell Motors, com. ............C toD 


Maxwell Motors, “A” com.....C to D 


Moon Motors, com. ................ 


National Dept. Stores, com.....B to C 
Natl. Enameling, com. ...... ...B to C 
N. Y. Shipbuilding, com. ......C to B 
Okla. Prod. & Ref., com. .......C to D 


Pacific Mail, com. .......... ..C to D 
Penn Seaboard, com. ...... Cto D 
Phillips Petroleum, com. ........ BtoC 
Porto Rican, com. ....................B to C 
Replogle, com. ...............-.......-C to D 
Royal Dutch, com. ....................B to C 
St. Joseph Lead, com. ............ BtoA 
Standard Milling, com. ............ AtoB 
Stewart Warner, com. ...........AtoB 
Texas Seaboard, com. ...........Cto D 
Texas & Pacific, com. ...........C to D 
Tidewater Oil, com. ................B to C 


United Railway Inv., com. ....C toD 
Vulcan Detinning, com. .......... CtoD 
White Eagle Oil, com. ............ AtoB 


Preferred Stocks 
Amer. Agri. Chem., pfd. —......B to C 


Amer. Cotton Oil, pfd. ...........C to D 
Amer. Linseed, pfd. -..............Cto D 
Atl. Gulf & W. L, Pfd. ........CtoD 
ee | 
Elk Horn Coal, pfd. ..............Bto A 
Fairbanks, Ist pfd. ...............Cto D 
Hydraulic Steel, pfd. .............Cto D 


Hydraulic Steel, 2nd pfd. .....Cto D 
International Nickel, pfd. .....Cto B 


Mallinson, pfd. .................-.......-B to A 
Nova Scotia Steel, pfd. ........CtoB 
Producers & Refiners, pfd. ....B to C 
Savage Arms, pfd. .................C to D 


U. S. Railway Inv., pfd. ........ CtoD 














holder receives his Gulf States in ex- 
change for Island Oil and $3 there may 
be entirely different quotations prevailing 
on the New York curb market. A so- 
called Island Oil Shareholders’ Associa- 
tion has been incorporated and is asking 
the stockholders to contribute 10 cents 
per share on their stock which has a mar- 
ket value of 12% cents. This looks like 
the last effort to get money on false hopes 
out of the Island Oil stockholders. 


Phillips Petroleum— 
Rating “C” 

Phillips Petroleum reports a net of 
$2,259,000 before depletion and deprecia- 
tion in the third quarter of 1923, compared 
with $3,588,000 in the second quarter and 
$4,415,000 in the first quarter. The com- 
pany charged $9,364,000 to depreciation 
and depletion in 1923, and if the 1923 
charges are at the same rate there will be 
practically no net applicable to the com- 
mon stock from the third quarter’s earn- 
ings. 


Sinclair— 
Rating “C” 

The report of two expert geologists in- 
dicates that the Teapot Dome lease in 
which Sinclair has an interest through the 
Mammoth Oil Company, will probably 
yield much less oil than was first expected, 
due to drainage by existing Salt Creek 
wells, Earlier estimates of an oil con- 
tent of more than 100,000,000 barrels for 
the Teapot Dome have now been cut down 
to about 25,000,000 barrels. 


White Eagle Oil & Refining— 
Rating “B” 

This company, which is a very impor- 
tant retail marketer of petroleum prod- 
ucts in the Middle West, reports an in- 
crease in gross sales for the third quarter 
of 1923, but net before charges was $528,- 
000, compared with $1,082,000 in the same 
period of 1922, reflecting the adverse ef- 
fect of the recent cuts in crude and re- 
fined prices upon the company. 





Public Utilities 





Brooklyn-Manhattan Transit— 
Rating “D” 

First quarterly statement of Brooklyn 
Manhattan Transit since reorganization 
shows a surplus after all charges of 
$815,000. After allowing for preferred 
dividends this is equivalent to about 40 
cents a share on the new common stock. 


Columbia Gas & Electric— 
Rating “A” 

For the twelve months ended Septem- 
ber 30, Columbia Gas & Electric reports 
an increase in surplus after charges of 
$1,089,000. The regular quarterly divi- 
dend is 65 cents a share and is payable 
November 15 to stock of record October 
31. Columbia Gas has been making a 
very good showing during the current year. 
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By THE OBSERVER 


Washington is preparing to enter- 


Investment tain nearly a thousand members of 
Bankers the INVESTMENT BANKERS Asso- 
Convention CIATION, who will convene there 


next week for their annual conven- 
tion. The gathering of these men, whose energies are 
directed to finding conservative investment opportuni- 
ties for our conservators of capital always is of un- 
usual public interest. Especially will this be so this 
year, for the public will want to learn from them what 
their opinion of the future is. 

Though this organization is still young in years, 
compared with the representative organizations of other 
industries and professions, what it lacks in age it more 
than makes up in power and national influence.’ Pri- 
marily, the organization was started to bring about a 
closer intimacy between the handlers of capital. But, 
in a larger sense, it has as a more important mission 
that of developing a greater degree of safety for the 
investor in securities. It already has accomplished a 
great deal in this direction. 


As the investment banker by training disdains the 
spectacular, the important niche he occupies in the ma- 
terial affairs of America is not as fully impressed as it 
should be on the minds of the people. Yet the public 
owes much of its prosperity to him. 


It is due to his industry that America has marched 
as far as she has on the road of prosperity. To him 
belongs the principal credit for raising the billions of 
dollars that have entered into the development of our 
natural and industrial resources and provided gainful 
and constant employment for the bulk of the popula- 
tion. Were it not for his active endeavors we would 
not have found it such an easy task to market our enor- 
mous war loans, which was one of the greatest achieve- 
ments in finance. 


What is more fitting than for the investment bankers 
to meet at the National capital under the more pleasing 
environments of peace and there receive the official 


recognition they deserve for the part they had in win- 
ning the war. 


Whatever concern was aroused by 


Mexico’s the announcement of a quarrel be- 
Family tween President OsrEecon, of Mex- 
Squabble ico, and Huerta, which led some 


people to believe it would affect the 
terms Mexico entered into for the settlement of her 
external debt, has been quickly allayed by the reassur- 
ing statement issued by THomas W. Lamont, chair- 
man of committee of bankers representing the bond- 
holders. 
Whatever are the internal :differences of a political 
character, which are likely to arise in any Government, 


usually they are not of a nature to interfere with the 
operations of government, for it must function who- 
ever happens to be in power. 

As a people we would be very much amused if our 
bondholders were to become frightened perchance 
there should develop friction between the President and 
a prominent member of his cabinet. It would not stop 
the Government collecting taxes and paying its bills. 

Conditions in Mexico for years have not been so 
encouraging as they are now. The Mexican people 
are beginning to feel what it is to be prosperous, and 


they are not likely to let such a sense of security slip 


easily through their hands. 


Mexico’s good intention towards her obligation on 
her defaulted external indebtedness is already amply 
confirmed by the deposit of over $15,000,000 in New 
York with which to meet her scheduled payments. 


While it is conceded that trade re- 

Outlook ports are not uniform, despite that 

for fact certain confirmable facts indi- 

Business cate business, as a whole, continues 

to progress on a normal basis. In 

view of this situation the “bluish” feeling of Wall 
Street is inexplicable. 


Car loadings, bank clearings, and building operations, 
usually accurate barometers, provide no justification 
for viewing the outlook with any concern. They are 
all encouraging. 

Further excellent evidence of the soundness of un- 
derlying trade conditions is the inclination of the pub- 
lic to purchase merchandise liberally. The chain stores 
report the biggest business they have ever handled ; the 
dry goods trade has the same story to tell. Knowing 
all this, it is not surprising for S. S. KREsGE to express 
himself as mystified over Wall Street’s state of mind. 
He is not alone in wondering “what all the pessimism 
is about.” 

Even the farmer, about whose downtrodden condi- 
tion we have heard so much from the politicians, is 
buying generously from the mail order concerns and, 
as he must pay cash for whatever he buys, he must 
have plenty of money. The mail order business is again 
near its peak of earning power. 

More than likely Wall Street has got its case of blues 
from looking too closely at the smaller margin of profits 
en which business of today must be done. It has ac- 
customed itself to the unusual earnings reported by 
corporations earlier in the year. But, those profits were 
due to an unusual condition. They were the reflex of 
our sharp deflation which permitted the purchase of 
raw material cheaply and the resale of finished pro‘: 
ucts on an advancing market. 


Now that margin of profit has narrowed small 











nets must be anticipated though gross earnings continue 

large. But this is a different story to that of good 

business conditions which statistical information bears 
out are still with us. 

; 

How helpful a business man can 


Hoover’s be to the President as a member of 
Power his cabinet is emphasized by the 
Project valuable suggestions proferred the 


Government by HeErBert Hoover 
since he took the post of Secretary of Commerce. 

He has been schooled in the practical college of 
business. None of Hoover’s ideas are theoretical. 
They get right down to the heart of essentials, for, 
with his clear vision, he can sense what is most needed 
when there is before the administration a problem 
involving business. 

His super-power plan, involving the co-operation 
of the middle Atlantic and New England states with 
the Federal Government, is a most brilliant concep- 
tion and, while for the present it is made in form of 
a suggestion, already it has met with the approval of 
the Public Utility officials of the states concerned and, 
from all indications, meets with equal favor among 
thé operators of hydro-electric corporations. 

If it is possible to knit together into a harmonious 
force the Government, the states, and private interests 
for the development of the super-power provided by 
harnessing the water falls of the middle Atlantic and 
New England states a vast amount of electric energy 
could be furnished an extensive area embracing prob- 
ably the greatest industrial territory at a much lower 
expense than power now can be bought. 

A scheme of this character brings a three-fold bene- 
fit. It provides the states with increased revenues, 
the Government with the opportunity to assist in the 
general prosperity of the country, and, for private cap- 
ital, added opportunity, under proper protection, for 
beneficial employment. 

Still this is not all. The more water power there 
is developed the more will our rapidly exhausted coal 
reserves be conserved, a precaution from which future 
generations will benefit more than we will. 


Gradually the once powerful Ger- 


German man Reich that Bismarck, the great 
Empire Iron Chancellor, welded together as 
Crumbles a defensive union is breaking up 


into the smaller units in which the 
German people lived before the HoHENZOLLERNS be- 
came their overlords. In the Rhineland there is a defi- 
nite movement on foot to establish a republic, while Ba- 
varia and Saxony also are determined to set up their 
wn independent governments. Against these efforts 
secede the feeble central government of Berlin does 
lot seem to move successfully. 


The Rhinelander, Bavarian and Saxon hardly can 
e blamed for wishing to govern themselves, consider- 
ng the abyss in which they have been brought by the 
russian war lords. They were reluctant in the be- 
‘inning to enter into the confederation of German 
states BrsmMARCK had planned and only consented when 


they no longer could resist his powerful will. They 
feared the possibility of losing their power to control 
their own will by placing their destiny in the custody of 
a central government. When the war was lost what 
they feared became a bitter reality. 


So far as the Allies are concerned the dismember- 
ment of the German Reich into separate entities will 
further complicate the problem of enforcing repara- 
tion payments as it will re-open the question of the 
responsibility of each of smaller countries for their 
share of the debt. 

Negotiations might have to be carried on with several 
governments instead of with a central one. In place 
of clearing up this problem it now may become even 
more complicated. 


For what great blunders has the makeshift peace of 
Versailles been responsible! Its evasive terms almost 
have undone everything the war was thought to have 
accomplished. Europe has passed through years of 
nightmare, when it expected peace, which it could have 
had had that conference been guided by less selfish 
interest and with a keener recognition that an enemy 
must be dealt with by firm hands and minds. 


Should the plan of reorganization 


Cutting proposed for the New York RaIL- 
Down to ways Co. by Judge Juttus MAyYEr, 
the Bone who had charge of the traction liti- 


gation when sitting on the Federal 
bench, prove acceptable to the holders of securities of 
its various constituent companies there won’t remain a 
drop of water in its reconstructed capital structure. 
The legal surgery performed upon its crippled cor- 
porate body has cut to the bone and rid it of its last 
shred of surplus flesh. 


Even Mayor Hytav, with all of his avowed antipathy 
towards New York transit companies, would hardly 
have gone so far in any effort to reorganize the prop- 
erty to enable it to provide the public with an efficient 
trolley service. 


It is intended under the plan to charge off entirely 
the existing stock capital, reduce the fixed charge bonds 
by $18,000,000 and the income bonds by $13,000,000. 
The total reduction of debt effected will amount to 
$31,000,000. In the future no new bonds can be author- 
ized except for new cash contributed to the company. 

There may be some objection to the plan from the 
holders of present bonds who will not want to accept 
an income bonds in lieu of the fixed charge bonds. 
But, if it can be shown it is to their best interest to get 
into line and that, under the much lowered capital, they 
would be more certain of an income than they are at 
present, they may withdraw their opposition. After 
all, any plan providing an earning power for the prop- 
erty is preferable to continuing the receivership which 
not only is expensive but prevents the raising of capital, 
the lack of which is making the physical property of 
the company resemble Fontaine Fox’s Toonerville 
troiley. 


If Judge Mayer’s plan appears drastic it is because 
the condition of the property cannot escape it. It is 
fast entering the last stages of decreptitude. 
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An Electrical “Wonder” 


HE “Electric Giant,” the largest water 
driven electric power house in the 
Pacific west, came on to the lines of the 
Southern California Edison Company with 
its full titantic force of one hundred and 
five thousand horse power this last week. 


This new plant generates enough elec- 
tric energy to take care of lighting and 
all of the electrical requirements of con- 
sumers in a city with a population of 
approximately one million people. If its 
generating capacity were used alone for 
pumping water for irrigation purposes, 
it would be sufficient to reclaim over a 
million acres of semi-arid land and bring 
it under cultivation. Using the stand- 
ard of production value per acre for irri- 
gated land in Southern California, this 
would mean that the new plant would in- 
crease agricultural production one hun- 
dred million dollars. 


The power from this plant will be 
spread over the entire system of some 
three hundred cities, towns and rural com- 
munities in Southern and Central Cali- 
fornia served by the Edison Company, in- 
cluding the wholesaling of power to the 
city of Los Angeles. In this vast terri- 
tory adequate electric service will be sup- 
plied from this plant alone to 60,000 homes, 
500 new factories and for the pumping 
of water to irrigate 260,000 acres of land. 


While one hundred and five thousand 
horse power is fifteen or twenty per cent 
larger than any other electric plant in the 
west, the new “Electric Giant” is sus- 
ceptible of being doubled in capacity when 
the great Florence Lake tunnel, the long- 
est water power tunnel in the world, is 
completed some two years hence. It is 
upon this great tunnel that the limelight 
of the world’s attention is now thrown as 
this constitutes one of the greatest features 
in the Edison Big Creek San Joaquin River 
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project. Nearly a mile high in elevation 
above the site of the “Electric Giant,” 
Edison employees are now working on the 
Florence Lake tunnel which is nearly 
fourteen miles in length and which will 














“ELECTRIC GIANT” 
The long shot view shows the “Electric 
Giant” as it is seen looking down the 
Grand Canyon of the San Joaquin River 
in the Fresno County of California 


tap the enormous water sheds which lie 
beyond one of the main ranges of the 
high Sierras. 

This tunnel will be more than twice as 
long as the Rogers Pass tunnel on the 
Canadian Pacific Railway which is at 
present the longest tunnel on the Amer- 
ican continent, and it will be more than 
a mile longer than the Simplon tunnel 
through the Alps in Switzerland, which, 
pending the completion of the Florence 
Lake tunnel, is the longest in the world. 
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Mexico Will Pay 


When presented with the news of po- 
litical developments .in Mexico this week, 
Thomas W. Lamont, chairman of the In- 
ternational Committee of Bankers on 
Mexico said that the committee was not 
disturbed by the news. 

He was confident, he said, that Mexico 
would carry out its debt agreement re- 
cently entered into by the Obregon Gov- 
ernment and representatives of Mexican 
Government bondholders who expect, 
under it, to receive payment of interest 
on $500,000,000 of bonds which were de- 
faulted in 1914. 

Mr. Lamont stated that a substantial 
part of the $15,000,000 needed to provide 
for the first year’s interest payments had 
already been forwarded to New York 
banks for deposit. Some of the remit- 


tances had been received since Albert J. 
Pani, successor and accuser of Adolfo 
de la Huerta, had taken over the office 
of Minister of Finance. Every assurance 
had been given American bankers, he said, 
that Mexico would live up to its agree- 
ment and he expressed the utmost conf- 
dence in the Obregon regime. 


Mr. Lamont said he looked for no re- 
pudiation of the Mexican debt agreement, 
regardless of how the present political 
fight developed. Mexico, he said, was 
most desirous of re-establishing its credit 
on a-basis that would induce Americans 
and other foreigners to go into Mexico. 
The situation, he suggested, was not so 
serious as it seemed, and might be com- 
pared with a super-heated American po- 
litical fight, which might at the time seem 
to presage the breaking up of strong po- 
litical parties, but which usually passed 
over without ill effect upon the country 
at large. 


The first year’s interest amounts to 
$15,000,000, about 40 per cent of the 
amount that will be paid annually later 
as Mexico develops its ability to pay. The 
total Mexican external debt now is ap- 
proximately $700,000,000, including the 
face amount of $500,000,000 and accumu- 
lated interest of $200,000,000. 


Will Be Cared For 


Regarding a report from the City of 
Mexico that merchants there were de- 
manding that the Republic of Mexico pay 
on its internal debt in preference to its 
external debt, Mr. Lamont said the com- 
mittee was confident the external debt 
would be properly cared for. This 
answer, he explained, was not to be taken 
to imply that the internal obligations 
would not also be met, but he suggested 
that the Mexican Treasury would prob- 
ably be able to provide for both obliga- 
tions through a careful scaling down of 
Government expenses as suggested by 
Obregon and Pani in recent statements 
Economy and skillful administration, he 
said, were the main needs of Mexico and 
were needs which Government officials 
also recognized. Revenues now are three 
times those of the Diaz Government, when 
Mexican finances were on a rock bottom 
basis. 

Under the Mexican debt agreement, t! 
oil taxes provide for a part of the inter- 
est payments. Advances composed in part 
of these moneys, Mr. Lamont said, had 
been allocated directly to the service 0! 
the Mexican debt and he denied there was 
any likelihood of this money being with- 
drawn from New York by Mexico, a pos- 
sibility that had previously been reported 
from Mexico. He said also that Mexic’ 
had made no overtures for a loan so far 
as he knew. He declined to state whethe: 
bankers would consider such a loan, sug- 
gesting that it would not be wise to cross 
that bridge until it had been reached. 
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Before buying or selling a security 
see Guenther’s Independent Appraisal of 
Listed Stocks. 
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The Reason— Why 


By D. I. Sector 

















the silver market is depressed can 

be directly traced to the uneconomic prin- 
ciple of the Pittman silver purchasing bill 
under this act for several years our 
Government pegged the price of silver at a 
orice considerably over what it would 
ae brought had there been a free mar- 
ket—-what happened was that while this 
act was enforced the producers poured 
silver into Uncle Sam’s lap—the experi- 
ment cost us considerable money—until 
the oversupply is gotten rid of the surplus 
stock will compete with new production— 
with these contending forces depressing 
the industry the outlook is not encourag- 
ing for any material increase in the price 


of the metal. 
* * * 


it is useless to attempt any fore- 
cast as to volume of paper mark issue 
is this currency has ceased to have any 
commercial value—the only people who 
seem to get interest out of the subject 
are those who like to calculate in the 
billions—even they are becoming flabber- 
gasted by the numerals now needed to 
estimate the total circulation—when they 
had to employ billions as their yardstick 
it was not big enough as a calculator— 
but now they are measuring the output 
by the quintillions they find themselves 
very much in the same situation as a 
man who attempts to figure out how 
many lineal yards separate the earth from 
our remotest star—the net result is a 
headache. 


*x* * * 


farmers are not as poorly off as they 

ire represented by politicians after their 
votes is indicated in the report of the 
Department of Agriculture—it has given 
ut an estimate that six principal staples 
raised by them are worth considerably 
er $7,000,000,000—another interesting 
t is that all these prices are over their 
pre-war value—with seven billion dollars 


ney left with which to buy motor cars. 
ea 


over $4,000,000,000 of insurance 

was sold during the first nine months 
{ the year is that in recent years we 
have grown to appreciate more its value 
as a form of protection for those de- 
pendent upon us for their living—the war 
with its casualties and misfortunes has 
made us realize the wisdom of guarding 
‘ainst rainy days—while insurance is not 
trictly an investment—it is much more 
value in another form—it is a bank 
‘ccount to draw upon for our survivors 
when we are called away—insurance also 
gaining considerable popularity among 
people who when young can think there 
‘sa day of old age also when the average 
person wants to take life more easily— 
'so among those who are engaged in pre- 
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carious occupations—there is where an- 
nuities come in very handy as a means 
of providing an income for life—through 
their excellent advertising the insurance 
companies have so far increased the num- 
ber of insured among our population that 
this protection has reduced want and im- 
poverishment in the country—every one 
should have insurance—at least any one 
who has someone in need of his protec- 
tion. 
* * * 


—the Interstate Commerce Commis- 
sion refused to reduce freight rates on 
grain and agricultural products on west- 
ern roads is because carriers in this group 
have been and are now earning considera- 
bly less than the prescribed return of 
534 per cent—this is less than the fair 
return they are entitled to under their 
constitutional rights entirely independent 
of section 15-a of the transportation act— 
for the first time since the act was passed 
the commission has referred to this pro- 
tection for the carriers—they are entitled 
to a fair return on a fair valuation—this 
interpretation of the Cummins-Esch bill 
is in reality a reiteration of the constitu- 
tional law of the land. 

a 


——overproduction of oil will be a se- 
rious condition to correct by an artificial 
expedient is there are too many conflict- 
ing elements to control—the industry is 
not a concentrated one for the producers 
of the fluid are too numerous—another 
difficulty is that the bulk of the land on 
which oil is found is held under lease— 
the owner of it receiving a royalty on 
every gallon—unless the government can 
concoct some plan whereby owners of oil 
lands can only produce a given amount 
the remedy for the present oversupply 
will have to be left to the inexorable law 
of supply and demand—the government 
could take the position that oil is a pre- 
cious natural resource of the whole peo- 
ple—to prevent its waste by federal re- 
striction might be considered an act for 
the general public good. 


* * * 





-a sensible program of taxation is 
dificult to devise is there is too much 
politics in the subject—it is like the 
tariff of which Tuomas Brackett REED 
said it was a personal issue—when Han- 
cock claimed it was a local one—mem- 
bers of Congress when discussing taxa- 
tion are prone to look upon the subject 
from the standpoint of their constituen- 
cies—in their interest they are inclined 
to pass the buck to some one else—the 
more significant phases of taxation like 
the effect it has upon the business and 
prosperity of the country comes in for 
little serious consideration—let the rich 
men pay the bill seems to be the common 
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A tentative Plan of Re- 
organization of the Com- 
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CERTAINTY 





@ Investment must be 
sure of its returns or it 
is not investment at all. 


@ Therefore, bonds are 
the standard of invest- 
ment, because, if chosen 
wisely, their return is 
fixed, definite and as- 
sured. 


@ Be sure, now, of what 
you buy; or be sorry 
later, when errors are 
beyond remedy. 
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Blyn Shoes 


We are in the chain store era. The great demand for this class of securities is 
proof of the public’s faith in their stability and possibilities. 

Blyn Shoes, now on the threshold of its growth and prosperity, presents as good 
an opportunity to the investor as the oldest and best of the chain store companies. 
Blyn Shoes is now operating 31 stores in Greater New York and vicinity. Leases 
for three additional stores, in New York, Brooklyn and Newark, have been signed 
up and these stores will be opened just as quickly as the workmen can finish 
the job. 

There will be no let-up in the proposed expansion of this very popular business. 
Earnings are increasing and it is the intention of the management to put the 
common stock on a 10% dividend basis before the year is up. 

We recommend the purchase of this stock while the company is still developing 


its business. 


Blyn Shoes is listed on the New York 


42 Broadway - 











Don’t wait until it has reached the zenith of its career and the 
stock has discounted the merit that lies in back of it. 


Bamberger, Loeb & Co. 


Curb. 


New York 

















impression—but they don’t—they have be- 
come so disgusted with the one-sided at- 
titude of law givers they no _ longer 
venture with their capital—what is the 
use, they say—if we make money the 
government takes it away from us. 


* * * 





bonds are selling so well while the 
stock market is passing through a period 
of inertia is that people with capital avail- 
able during uncertainty prefer to place it 
where it is safe—in bonds their money is 
certain of yielding an income—we may 
not have good business—but we always 
have with us capital which requires some 
employment—new issues are readily taken 
—this situation indicates the reservoirs of 
wealth this country can fall back upon. 


* *« * 


——an example should be set for finan- 
cial fakers of the type of Dr. Coox by 
punishing them severely upon conviction 
for swindling investors is it may prove a 
much better corrective than any educa- 
tional propaganda against fraud—when 
men find out that they will be sent to the 
penitentiary for a long period of years, 
instead of getting away with light sen- 
tences, they are not so apt to take the 
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chance—Dr. Cook faked oil investors as 
readily as he did some scientists with his 
claim he discovered the North Pole—he 
will now have a chance to explore a prison. 








Rate Reductions 
(Concluded from page 527) 

















Missouri Pacific, Missouri, Kansas & 
Texas, Kansas City Southern, St. Louis 
& San Francisco, St. Louis & Southwest- 
ern, and Texas & Pacific. 


For all districts combined the percent- 
ages were: Grain, 5.24; live stock, 4.06; 
coal and coke, 20.74; forest products, 6.00; 
ore, 4.71, and merchandise, 59.25 per cent. 
The so-called Pocahontas District is 
omitted, as there is practically no grain 
tonnage. The only important roads in 
this district are Chesapeake & Ohio, and 
Norfolk & Western. Coal and merchan- 
dise represented 91.60 per cent of the total 
tonnage. 

The percentages given refer to all grain 
and the products thereof, such as flour. 
There are no statistics as to the relative 
amounts of different classes of cereals 





transported by the railroads, but wheat 
and flour are our principal export graiy 
products. Our largest cereal—corn—is not 
transported nor exported heavily in a qj- 
rect way, as most of it is fed to lives; 

It would be safe to assume that whea 
and its derivatives represent 50 per cent 


of all grain transported. Of the + 
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amount of wheat shipped, about 20 per 
cent is for export. 
Applying these rough calculations to 


tonnage as a whole, it will be observed 
that a reduction of say 20 per cent in ¢} 


= 
ne 


revenue derived from export shipments 
would not be a serious matter. 
3ut that is not all. The assumption 


that the Western railroads, and particu- 
larly those of the Northwest would bear 
the brunt of a reduction in export rates js 
wholly unwarranted. Even if a horizontal 
reduction were to be made affecting al] 
districts, the Eastern roads would have 
to bear about 65 per cent and the West- 
ern roads about 35 per cent of the loss. 
But rates in the West are not likely to be 
reduced at all. The commission has re- 
cently authorized a number of increases in 
this class of tonnage in the Western Dis- 
trict, and in its decision of October 16 it 
stated that no ground was found for as- 
suming that freight rates west of the 
Mississippi were unreasonable. Therefore, 
to order a cut in rates would be for the 
commission to reverse itself. The East- 
ern carriers could easily assume all the 
loss in revenue, for during the first seven 
months of 1923 they have earned at the 
rate of 6.40 per cent on property value, 
as compared with 4.17 per cent in the 
Western District. The legal rate of com- 
pensation is 5.75 per cent “in any year.” 


Rate Making Power 


The most patent absurdity of all is the 
idea that the president or any other public 
official has power to order a reduction in 
freight rates. The rate-making power 
resides solely in the Interstate Commerce 
Commission and even this quasi-judicial 
body is under the specific injunctions of 
the Transportation Act. This act requires 
them to fix rates in each district at a level 
which will produce as nearly as may be 
5.75 per cent on property value. To re- 
duce rates in the Western District when 
less than the specified amount was being 
earned, without compensating increases in 
other rates, would be to traverse the law. 
There is no remote probability of any 
such action and no record of any such 
action in the history of the Commission, 
popular prejudice to the contrary not- 
withstanding. What the president sug- 
gested was no doubt some sort of an ad- 
justment looking to the general good. It 
would be difficult to imagine him in the 
position of proposing action which would 
deny the railroads the fair return stipu- 
lated by the statutory law and which 
would actually violate the constitutional 
guarantee against confiscation. The pop- 
ular concept of the whole proposition is 
at least vague and in many cases it verges 
on hysteria. 

This review published throug 
courtesy of the Gibson & McElroy 

Service. 
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THE WEEK IN BONDS 
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Volume of Bond Trading Increases 


that in the preceding period. The easy tone of the money market contributed 


T volume of trading in the bond market this. week was slightly better than 


to the stimulation. 


At mid-week pressure was exerted against the so-called speculative, or weak railroad 
issues. The price movement in industrials was generally irregular. 


Foreign descriptions were not particularly active during the week, although there 
was some heavy dealing in British 514 bonds of 1929, 


The weakness noted in low priced spec- 
ulative rails brings to mind a psychological 
condition which so long as it persists is 
almost certain to hold back all of the rails 
other than the strictly high grade obliga- 
tions. That condition is the fear that the 
new Congress when it gets under way will 
display an unfriendly attitude toward the 
railroads, at least so far as the more rad- 
ically inclined element-is concerned. This 
apprehension regarding the possibilities of 
adverse legislation in the next session of 
Congress probably will prevent any for- 
midable forward movement. 


We repeatedly have emphasized our 
opinion that there is nothing to fear from 
Congress. Those who are allowing their 
apprehensions to hold them back from 
taking advantage of the numerous splendid 
opportunities available for the railroad 
bond market are acting most unwisely. 


Another apparent anamoly was out- 
standing around mid-week during the 
process of liquidation of Third Avenue 
Adjustment 5s. This adverse movement 
is entirely unjustified as is evidenced by 
the report of earnings published by the 
company and presented in concrete form 
eleswhere in this issue. This earnings re- 
port was the best since 1917. We would 
suggest that our readers take advantage 
of offerings of these bonds at around the 
present low price level and purchase to 
the extent of their ability or desire. 

A substantial movement was noted this 
week in Magma Copper convertibles, 
doubtless influenced by the fact that a con- 
solidation of this company with some 
ther Southwest properties is contem- 
plated. The gains recorded for Magma 
Copper convertible 7s were in contrast to 
heaviness in copper stocks as a whole. 

Central Leather obligations were out- 
standing among the weak features in in- 
dustrials. The first 5s of 1925 sold at 
their lowest level for the year. It is re- 
ported in well informed quarters that the 
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company is apt to find it difficut to ar- 
range the re-financing of its bonds. Ex- 
amination of the company’s statistical po- 
sition shows that it is in a strong work- 
ing capital position. Deducting recent 
losses it probably has about $50,000,000 
in net current assets. The leather indus- 
try it is true is in a highly competitive 
phase of its career, which of course means 
that it is moving toward a narrower mar- 
gin of profit rather than in a contrary 
direction. Securities of Central Leather in 
our opinion have a rather long pull ahead 
of them before they can resume anything 
like their former strong position. 


Low coupon rate bonds are selling on a 
very attractive basis and apparently in- 
vestors are neglecting this very highly 
attractive field. For example, there are 
the first 4s of the Atchison, East Okla- 
homa division due in 1928. These bonds 
which have sold as high as 101%, are 
quoted at around 96, affording a yield of 
5 per cent. While this bond is a very at- 
tractive one because of the high credit 
standing of the issuing railroad, the yield 
is not comparable to that obtainable from 
the first 3%s of the Baltimore & Ohio 
(Southwestern division). These bonds, due 
in 1925, are selling at around 95%, afford- 
ing a yield to maturity of approximately 
6.94 per cent. The prior lien 3%s of the 
Clover Leaf, or Toledo, St. Louis & Wes- 
tern, are selling at about 96, affording a 
yield of 6.18 per cent to maturity. There 
has been considerable comment of late in 
this division, regarding the earning power 
being demonstrated by Chesapeake & Ohio. 
In view of that showing it is difficult to 
understand how investors can overlook 
such a splendid opportunity as is presented 
in the current quoted price of the com- 
pany’seconvertible 414s which are due in 
1930. These are selling at a price of 
around 8634, which means a yield of 7.8 
per cent to maturity. That quotation is 
extremely out of line. 








G. R. Kinney Co. 


Incorporated 
Common Stock 


Listed on the 
New York Stock Exchange 


This Company does the larg- 
est retail shoe business in 
the country. 

We have prepared a com- 
prehensive analysis on its 
Common Stock and will be 
pleased to send copies on 
request. 


Send for 
Circular H-198 


Memill, Lynch & Co. 


Members New York Stock Exchange 
11 East 43rd St. 
New York 


Chicago Detroit Denver Los Angeles 


120 Broadway 
































Odd Lots 


put you on the same footing as 
the largest investors in diversify- 
ing your holdings among high- 
grade securities. This practice is 
advised by financial authorities. 
You can buy odd lots of any listed 
security through us—we execute 
odd lot orders with the same care- 
ful attention as large orders. 


Send for our helpful booklet, 


“Trading Methods” 
Free on request. Ask for K 


(HisHoLM & (HAPMAN: 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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Bank & Trust Co. 
Stocks 


MCCLURE, JONES & REED 


Member: New York Stock Exchange 
115 Broadway Phone Rector 3321 

















Weekly Bond Suggestion 


A railroad bond—due in seven years— 
is obtainable at a 20-point discount 
from par. Moody’s Rating “A.” Ranks 
ahead of $27,500,000 dividend-paying 
preferred. Large increase in 1923 
earnings. The senior obligation. New 
Joint traffic arrangement with South- 
ern Pacific. 


H. M. JACOBY & CO. 








lil Broadway, New York. Rector 6573 

















Investors Everywhere 
use 


Moody’s Ratings 


541 




















Suggestions for the 
Discriminating Investor 


; Security of principal and prompt pay- 
\ ment of interest are the fundamentals 
upon which the discriminating investor 
should base the selection of securities. 
Our current offerings comprise numer- 
i ous suggestions for the investor who 
{ considers these factors of paramount 
i importance. 


Write for Circular No. 1633 
“Investment Suggestions” 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
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: Basic Investments 


‘ Electric Light 
Power and Gas 


un’) Utility Securities 
" Company 


Chicago,I1l. Milwaukee, Wis. 
72 West Adams St. 1306 First Wisconsin 
TELEPHONE National Banh Bldg. 


RANDOLPH 2944 TEL BROADWAY 706 


Louisville, Ky. 
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CLAUDE MEEKER 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 





Private Wire Connection te 
Western Office: Eight 
E. Broad St., Columbus, O. 
Specializing in 
Public Cities Service 
Utilities Issues 


Ohio Securities 
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Railroad Bonds 


Arranged by Warren Lorimer 
Prices and ytelds used are approximate. 
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St. Louis Southwestern 

Indications based on the actual re- 
sults of operations so far are that the 
St. Louis Southwestern Railroad this 
year can show an earning power equal 
to around $16 a share for its common 
stock. The road has shown a splendid 
increase in efficiency, and the territory 
served has been enjoying a large measure 
of prosperity. 

The estimate above is made after al- 
lowance is noted for normal mainten- 
ance expenditure. It may be said in 
passing that a large number of the rail- 
roads do not disclose their real earn- 
ing power in the indicated results ap- 
plicable to the stocks. They have been 
making extra heavy expenditures for 
maintenance, and if the excess were ap- 
plied to the stocks, the per share earn- 
ings in most cases would show up sub- 
stantially higher than under present 
conditions. ’ 

Operations this year also show that 
St. Louis Southwestern can earn its 
fixed charges more than two and one- 
quarter times, which assures an ample 
margin of safety for all of the bonds 
of the company. 

* * * 
St. Louis Southwest cons. 4s 


The company has outstanding an at- 
tractive short term issue of first con- 
solidated mortgage bonds bearing 4 per 
cent, due in 1932, and selling on a basis 
to yield about 7.75 per cent if held to 
maturity. That is a high and very at- 
tractive yield for a bond of such short 
maturity that is so well protected and 
is entitled to an investment rating. 

The average business 
fairly short term 


man, seeking 
employment for his 
surplus funds not required for business 
expansion or immediate needs would be 
wise to add this bond to his list of 
holdings. 

The bonds are secured by a first lien 


on 35 miles, a third lien on 537 miles. 
a first collateral lien on 11 miles, and 
third collateral lien on 644 miles. The 
bonds are further secured by a first 
lien on a block of securities of high 
value. 


These bonds, it will be observed. are 
adequately secured and therefor can be 
considered safe as to both principal and 
interest. There is not apt to be an) 
wide fluctuation in quoted price. 


a 


* * * 


St. L. S. W. First 5s 


Another St. Louis Southwestern bond 
of merit is the first terminal and unified 
mortgage issue which matures in 1952, 
bearing an interest rate of 5 per cent. 
These bonds are obtainable at or near 
a price to yield about 7 per cent. 


This issue is secured by a mortgage 
or lien on all of the property covered 
by the first consolidated 4s, but subse- 
quent to that mortgage. The issue also 
is secured on terminal properties at St. 
Louis and Fort Worth. There is addi- 
tional security in the shape of securi 
ties to the value of more than $11,000,- 
000. 


These bonds should be rated as be- 
low the first consolidated in point of 
security, although the fact that their 
lien is subsequent to that of the pre- 
ceding issue does not detract from the 
value of the investment. 


Because a bond is a junior mortgage 
does not at all times imply relative lack 
of investment attractiveness. What I 
mean is, the important consideration is, 
can interest charges be earned, and are 
they being earned. The difference, all 
things being equal, is an academic one, 
The average investor, seeking profitable 
employment of surplus funds at a high 
rate of return will make no mistake in 
purchasing and holding these bonds. 








Great Northern 
Col. & Southern 
Ches. & Ohio 
ete ee | fe 
Kan. City Southern 
Mo. Pac. “D” 
West Maryland 





Additional Rail Bond Suggestions 


Int. Maturity Price Yield 

wa = * 1936 107 6.20% 
- 4% 1935 81 6.85% 
- 44% 1930 87 6.85% 
6 % 1929 102 5.60% 
-~5 & 1950 85 6.10% 
6 % 1949 90 6.80% 
4 %& 1952 59 7.45% 
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Public Utility Bonds 
Arranged by Montgomery Clay 


Prices and yields used are approximate 
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Dallas Power & Light 6s 

fhe yield of about 6 per cent which 

obtainable from the first mortgage 
) per cent bonds of the Dallas Power 
& Light Company may not be attract- 

to the investor who is_ seeking 

iter return on his money, but the 

nds are of high grade and are an 

nirable investment for the conserva- 
ive investor. 

‘his company is without competition 

the sale of electricity in and around 
the important city of Dallas, Tex.. That 
entre is the manufacturing, commercial 
and financial hub of the Lone Star State, 
and is enjoying a large measure of pros- 
perity. 

the 6 per cent bonds, which mature 
1949, are a first lien on all of the 
roperties and franchises of the com- 
pany. 

he net earnings of Dallas Power & 
light, for the twelve months ended 
June 30, last, were 2.24 times the pres- 
ent annual interest charges on the total 
funded debt of the company. The ap- 
‘raised value of the properties is con- 
siderably in excess of the total amount 
of mortgage debt outstanding in the 
hands of the public. The company has 
a favorable record for stability of earn- 
Ing power, 

* * * 


North Missouri Power 7s 


Here is an interesting collateral trust 
convertible gold note issue the units of 
which are selling at or about a basis 
to yield about 7 per cent. These notes 
may be converted, at the option of the 
holder, into the first and refunding 20- 
‘ear gold bonds authorized September, 
1923, on a basis of par and accrued in- 
terest for the notes and at 98 and ac- 
crued interest for the bonds. 

Karnings of the company for the 
‘welve months ended July 31 were in 
excess of two and one-quarter times the 
present interest charges on the com- 
pany’s debt. 


The above notes mature in 1926, and 
are redeemable at par and accrued in- 
terest plus a premium of one-half oi 
1 per cent for each six months of un- 
expired life. The notes also are ob- 
tainable in denominations of as low as 
$100, so that the small investor may 
obtain them and reap the benefits of this 
short-term, high yield investment. 

The North Missouri Power Company 
furnishes, without competition, electric 
light and power service in 58 communi- 
ties, of which 57 are located in northern 
Missouri and one, served through a sub- 
sidiary, in Kansas. The company also 
owns water and gas systems in Excel- 
sior Springs, Mo., and through its sub- 
sidiary the water system of Marysville, 
Kans. The territory served is one of 
the most prosperous sections in Mis- 
souri, with exceptional diversifications 
of commercial activities. 

The company owns and operates five 
central electric generating plants and 
maintains two reserve plants, in addition 
to which it has a favorable long-term 
contract for power from the Kansas 
City Power and Light Company for its 
Excelsior Springs group and has a simi- 
lar contract with the Marshall County 
Light and Power Company for its sub- 
sidiary at Marysville, Kans. Radiating 
from these central sources of power 
supply is its system of transmission 
lines connecting the distribution § sys- 
tems of the various communities. 

These notes will be secured by de- 
posit with the trustee of first and re- 
funding mortgage 20-year 6 per cent 
bonds, authorization of September, 1923, 
in an amount equal to 120 per cent of 
the outstanding notes. Stone and Web- 
ster, Inc., appraised the physical proper- 
ties in July, 1922, at $1,917,000, which 
together with the cash cost of subse- 
quent additions, produces a total aggre- 
gate value of $2,547,727, against which 
the total funded debt, including these 
notes, is $1,571,500. 








Additional Utility Bond Suggestions 


Consumers Power .... 
Amer. Water Works 
Prat ee oc ., eS B 
UE I ha daliashtohaltientonse 


North. States Power . 


Int. Maturity Price Yield 
Auta 5% 1952 87 5.95% 
a 1934 &4 7.10% 

5% 1942 89 6.00% 

6% 1944 100 6.00% 
suns 5% 1941 90) 5.90% 














Is All This Pessimism 
Warranted? 


What About Business 
Are Stocks Headed Down 


—or Up? 


Admittedly, lack of confidence 
in the immediate outlook 1s 
widespread. Pessimism. pre- 
vails. But what are the 
FACTS? Is business headed 
downhill; are security prices 
on the edge of a violent break? 


Get the Facts 

A thoroughgoing Brookmire 
investigation has revealed some 
surprising things about inven- 
tories, trade conditions, foreign 
demand—each a tactor of 
moment in the trend of busi- 
ness and security prices. You 
may have this data without 
cost or obligation. 


Mail the coupon—today 
a ere a 
or p ere ACCURATE TIMELY FORECASTS ON MARKET TRENDS 


BROOKMIRE 


Ry Sees SERVICE INC. 
15 West 45th Street New York 


* The Original System of forecasting from Economa Cycles™ 





Please send me your latest Bulletin 
F-4. My interest is primarily in 
Business.......in Securities........ 














Character 


In Bonds | 


Bonds, as well as men, have char- 
acter. The Straus record of 41 
years without loss to any investor 
testifies not only to the safety of 
the bonds we sell, but defines 
the character of the House. Write 
today for circular on new offerings 
in $1,000, $500 and $100 denomi- 
nations, yielding 6 and 614%. Ask 
for 


BOOKLET J-1313 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
41 Years Without Loss to Any Investor 
Copyright, 1923, by S. W. S. & Co., Inc. 

















Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


co. 


Suite No, 1500 
72 West Adams Street, Chicago, Ml. 
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Odd Lots 


By purchasing 10 shares of stock of 
the leading compani¢s in ten diversi- 
fied industries, greater margin of safe- 
ty is obtained than by purchasing 100 
shares of any one issue. 

Adverse conditions may arise in which 
any industry might be affected, but it 
is unlikely that the ten industries 
would be affected simultaneously. 


Many advantages of trading in Odd 
Lots are explained in an interesting 
booklet, 


Ask for F.W. 512 


100 Share Lots 


Curb Securities Bought or Sold for Cash 





John Muir & (. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 


61 Broadway New York 














HE CHOICEST 


First Mortgage Real 
Estate Bonds 


are those which constitute 
legal investments for trust 
funds in New York State. 
Such real estate issues are 
rare, inasmuch as the law 
requires that they be se- 
cured by property worth at 
least 150% of the amount 
of the mortgage. 

We offer a limited amount 
of several such issues se- 
cured by mortgages on 
some of the most valuable 
office buildings in the 
downtown district of New 
York City at prices to 
yield from 


6% to 6.45% 


These bonds enjoy the 
added advantage of an 
active and stable market. 
A complete description of 
these bonds will be sent 
upon request for Circular 


XL-26. 
A. B. Leach & Co., Inc. 
Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Cleveland 



































Specialists in High Grade 


Municipal & Railroad Bonds 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed on Application 


PE CUSICK & CO, 








MEMBERS 
74 BROADWAY Meee ne 
—NEW YORK™ = STUCK EXCHANGE 
TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. 








Wilkes-Barre Office: Hotel Sterling 
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Jas an advisor to the heirs. 





A Talk on Banking Education 


@ Here is an interesting article on what is being done to fit 
the YOUNGER MEN in our BANKs for the higher responsi- 
bilities in their important field. 


« A broad training in banking methods and procedure i; 
necessary for the fulfillment of many offices in need of 


TRAINED EXECUTIVES. 


By Clarence R. Chaney 
President of the American Institute of Banking 


analysis, and the continual opening 

of new avenues of bank service are 
rapidly increasing the demand for trained 
men and women -to fill the more re- 
sponsible positions in our financial institu- 
tions. This demand is being met today, 
as never before, by the American Institute 
of Banking. 


PR iss, a conditions, difficult of 


The Institute, which is the educational 
section of the American Bankers’ Associa- 
tion, was organized in 1900 and eight years 
later was made a section of the parent or- 
ganization. It was originally an associa- 
tion of clerks but since 1908 its member- 
ship has included bank directors, officers, 
and clerks. From a few hundred, at the 
time it was formed, the Institute’s mem- 
bership has grown steadily to a figure in 
excess of fifty-two thousand. It has chap- 
ters in more than one hundred and fifty of 
the country’s largest cities. Its class en- 
rollment of nearly thirty thousand is 
greater than the combined registration of 
Harvard, Yale, Princeton, Cornell, the 
University of Chicago and the Naval and 
Military Academies at Anapolis and West 
Point. It offers instruction in Banking 
Practice, Economics, Commercial Law, 
Negotiable Instruments, Credits, Account- 
ing, Bonds and Investments, Public Speak- 
ing, and kindred subjects designed to fit 
the banker for his work and enable him to 
fill well his place in his community. Be- 
cause of the nature of his business, that 
place is necessarily one of prominence. 


Public Servant 


He is a business man but, at the same 
time, he is a public servant. He manages 
his institution in such a way as to earn 
dividends for its stockholders but it has 
been his privilege, and has now come to be 
regarded as his duty, to give sound advice 
and perform many services which result in 
no direct addition to his earnings account. 
He accepts the deposits of the parents for 
the account of the baby when it is born. 
He keeps the funds and invests them as 
the child grows. He advises the young 
man when in leaving school he enters busi- 
ness. His counsel is given with financial 
assistance as the business develops. When 
his client retires from its management he 
acts as trustee in handling his investments 
and finally, upon the client’s death, he is 
called upon to administer the estate and act 
The scope of 


his duties is so wide that it demands a 
many-sided, big-caliber man. His place in 
our business life is most desirable but to 
fill it well requires the training of a life- 
time. A knowledge gained from books is 
a necessary part of his preparation but he 
needs many things which he cannot learn 
in that way—greatest among them, an un- 
derstanding of human nature. 

Are you wondering how the Institute 
meets this demand for a broad training? 

It affords the banker a practical educa- 
tion. The college man often emerges from 
a course in money and banking with the 
feeling that he is ready for an executive 
chair in the bank. A few weeks back of 
the counter usually convinces him that, al- 
though his education is of great value, 
much of his knowledge must be classified 
as theoretical and used only in its proper 
relation to practical methods. The A. I. 
B. graduate avoids this handicap. His in- 
struction is administered in small doses, 
interspersed with his work. Questions 
arising each day can be discussed and 
answered in the evening class. He spends 
no time accumulating useless information 
His certificate does not mean that he has 
nothing left to learn, but it does indicate 
that what he has absorbed is well bal- 
anced and of practical value. Coupled with 
industry, it serves him as a basis for ad- 
vancement. 


Executive Training 


It affords him executive training. Each 
committee appointment or office, not only 
fits him for more important duties in the 
organization, but helps to prepare him for 
the day when he will be called upon to 
exercise his judgment as a department 
manager or officer of his bank. To pre- 
side at Institute gatherings and direct the 
activities of others instills in him the self 
confidence necessary to his success. 

It affords him an opportunity to par- 
ticipate in public affairs. In the days of 
the Liberty Bond campaigns the bank man 
little realized the benefit to himself of his 
work as a chapter member. The experi- 
ence developed his sales ability and that 
ability helps him today in selling the serv- 
ice of his bank. In this age of keen com- 
petition, bank service must be sold. The 
man who can make friends for his bank 
advances. Another outstanding opportun- 


ity in public work lies in the American 
Bankers’ Association Campaign of Public 
(Please turn to page 548) 
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Municipal Bonds 
Arranged by John F. McLaughlin 


Prices and yields used are approximate 














ment issues, the news for the 

week strongly favored that of the 
foreign government bonds. Evidence of 
Sweden’s financial stability was brought 
forcibly to the attention of local bankers 
through the success of that country’s new 
state loan of 50,000,000 krones, or $13,- 
000,000. The loan was placed on the 
Swedish home market September 26th and 


A MONG the municipal and govern- 


was greatly over-subscribed, according to made by Secretary Mellon that treasury CAPITAL: ($5=£1.) 

reports from the four Swedish banks requirements are now of a current nature, SUBSCRIBED $%359,323,900 
1 a = 2 oT 

which handled 70 per cent of the issue. requiring only small amounts of money PAID UP $71,864,780 


The notes sold at par and bear interest at 
5 per cent. 

Advices from London state that if 
Japan follows the advice of its London 
counselors she is not likely to make any 
loan here until next Spring, by which 
time reconstruction under home auspices 
should be well advanced. It is felt in 
banking circles that under such conditions 
Japan could borrow upon better terms 
than if an appeal for foreign financial as- 
sistance were made at this time. The 
reconstruction work has only just begun 
in Japan, but the market expects that the 
Japanese Government will easily finance the 
work during the next few months. 

Notwithstanding the reassuring state- 
ments of the banks interested in the Mex- 
ican debt agreement to the effect that 
Mexico would be able in a very short time 
to fulfill a part of the debt contracted, 
Mexican Government bonds early in the 
week suffered a rather severe blow in the 
open fnarket, the 4s losing 13% points net 
and the 5s losing 2% points. Previous to 
this decline, the bonds have been quite 
steady. The decline is attributed more to 
the narrowness of the market than to any 
new concern over Mexico’s financial af- 
fairs. Opinion is voiced in the street that 
a substantial part of the face amount of 
$500,000,000 of Mexican bonds had been 
deposited under the debt agreement, thus 
removing some of the doubts which would 


make for an accurate market in this par- 
ticular issue. 


It is not expected that there will be any 
appreciable withdrawal by the Govern- 
ment until December, when it is believed 
the Government will be in the market for 
considerable money to take care of the re- 
funding of certain parts of its short-term 
indebtedness. A small withdrawal this 
week served to illustrate the point recently 


which might be described as pin money. 


Among the new issues of the week was 
an offering of $1,650,000 Indianapolis 
School District 4%.% bonds. The bonds 
are offered at par for 1933-46 maturities 
and 100% for the 1947-55 maturities. 

To provide funds for additional school 
houses an issue of $1,000,000 Caddo Par- 
ish, Louisiana, 5% bonds has been sold to 
local bankers who put them on the mar- 
ket this week. The school district behind 
the offering includes the City of Shreve- 
port, La. Prices are on a basis to yield 
5% for early maturities and running to 
4.90% for the 1933-43 maturities. 

The offering of $1,000,000 St. Paul, 
Minnesota, School and Water Works 
bonds at prices to yield from 4.40% to 
4.55% were also presented. The issue is 
divided into $500,000 of 434% bonds ma- 
turing 1924-42 and $500,000 of 44% 
bonds maturing 1943-53. 

Recent buying of New York State 
bonds has advanced the premium of issues 
of that class and now the 4s, 4%4s, 4%s 
and 5s are selling in the open market at 
prices to yield from 3.80% to 3.95%, a 
level that is even better than some of the 
United States Government war bonds. 
Tax exempt features give these bonds a 
particular attractiveness but the chief 
factor is the excellent condition of the 
State’s finances. Herewith is given a list 
of New York State bonds: 
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Head Office: 
= LOMBARD STREET, E.C. 3. 
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RESERVE FUND $50,000,000 





DEPOSITS, &. $1,659,767,335 
ADVANCES, 8c. $616,943,395 





1,600 Offices in England & Wales. 





Colonial and Foreign Department: 
2, King William Street, E.C. 4. 





The Agency of Foreign and Colonial 
Banks is undertaken. 





Affiliated Banks: 


THE NATIONAL BANK OF SCOTLAND tro. 
THE LONDON 4 RIVER PLATE BANK, LTD, 
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Auxiliary : 


GLOVBS AND NATIONAL PROVINCIAL 
POREIGN BANK LTD. 








3 
Es) 








| YIELD 
6% to 7% 


| We offer well secured First Mort- | 
| gage Real Estate and Industrial 
| Bonds recommended after our full 
| investigation, at attractive prices. 


few of our available offerings. 


| Peabody, 
Houghteling & Co. 


| Ask for Circulars X describing a 
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| 10 8. LaSalle St. 366 Madison Ave. | ea 
CHICAGO NEW XORK | an 
| Detroit Pn stag sy , iF 
. St. Loui dar Rapids | 4 
New York State Bond Suggestions oi el ater ctnuiticotss Wi 
2 AON ECA ETRE NE BUR SADR NEAT ES ie 
Description Rate % Maturity Recent Price Yield % a % t 1s 
Canal Improvement. ...... sosuipsehaaenirempaiole 4V, 1964 11134 3.91 White Rock Min. Spr. Co. 1. 
Highway Improvement ...................0----+-+ 4, 1963 11134 3.91 STOCK 
ae | 1965 107% 3.88 Circular sent upon reauest 
Highway Improvement .............-.-...-..--+- 44 1965 107% 3.88 ty 
Barge Canal Terminal ............................ . 4% 1945 105%4 3.89 Stone,Prosser &Doty 
Highway Improvement ...............--.--.+---+ 4 1967 10234 3.86 62 Wiliam St.. B. 5. easier 
Highway Improvement .............---..:2:---+- 4 1960-62 10234 3.86 
Highway Improvement .............---2.--0---- 4 1958 10234 3.86 Guanajuato Power & Electric 6s 
Canal Improvement -.............--.:c--e-000 4 1967 10234 3.86 and Stocks 
Canal Improvement 2.0..2..........----cccscees 4 1960-62 10234 3.86 Cent. Mexico Lt. & Oe - and Stock 
Palisades Inter-State Park .....cccccoo---- 4 1961 102%, 3.86 Empire Lum ee 
Sarge Canal Terminal ............................. 4 1942 &46 102 3.86 , 


Boston, Mass. 
Long Distance Phone 
Main 460 


Hotchkin Co. 
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Like 
Looking 
at the Sun 


Looking into one of the huge ro- 
tary kilns where the raw materials 
for cement are burned into clinker 
is just like looking at the noonday 
sun, 





The terrific heat required makes 
a glare of light so intense that the 
glowing flame would temporarily 
blind you. 


But borrow the workman's colored 
goggles to protect your eyes while 
you take another look into the kiln. 
Then you will see a tornado of 
powdered coal—or gas or spraying 
oil—bursting into a sheet of sun- 
white flame. 


Into the other end of the kiln flow. 
the powdered limestone and shale 
{clay}—the raw materials for cement. 


As the slowly revolving kiln tumbles the 
materials about, they are subjected to gradu- 
ally increasing heat. During their three-hour 
journey through this inferno, moisture and 
gases are first given off.Finally as the powdered 
materials reach the sunwhite flame, they half 
melt into glass-hard balls called “clinker.” 
This clinker, an entirely new chemical com- 
pound, when finely powdered is portland 
cement. 


Portland cement kilns consume great 
quantities of fuel—30 pounds of coal or its 
equivalent for each 94-pound sack of cement. 
For the whole cement making process the 
consumption of coal is approximately 50 
pounds a sack — more than half a ton of coal 
to a ton of cement. 


PORTLAND CEMENT ASSOCIATION 
111 West Washington Street 
CHICAGO 


cA National Organization 
to Improve and Extend the Uses of Concrete 


Adanta Denver ] i San Francisco 

Birmingham Des Moines ] 

Boston Detroit x 

Chicago Helena Pi Vancouver, B.C. 

Dallas Indianapolis Minneapolis | Washi D.C. 
Jacksonville New Orleans 











Public Utility Earnings 


August, 1923 1923 1922 
Gross Earnings. .......... 295,716 280,232 
Net Earnings .... Sane nee 110,381 72,688 

EL I LO, 72,558 37,548 

12 Months Ending August 31, 1923. 
Gross Harninges .................... . 3,743,886 3,294,487 
Net Earnings ................... 1,556,444 1,237,596 


August, 1923 1923 1922 
Gross Earnings .................. 267,564 260,375 
Net Harnee ................--. 132,748 126,262 


Gross Earnings. ................ . 3,059,645 2,952,013 
Net Earnings .. 1,447,645 1,336,610 


August, 1923 1923 1922 
Gross Earnings .. _ 398,090 374,181 
Net Earnings .... sibel 127,782 124,864 


Gross Earnings ...................... 5,285,137 4,787,315 
Net Earnings ...... ee ey! 1,898,758 


August, 1923 1923 1922 
Gross Earnings ... ’ 262,319 275,635 
EE ee 84,642 101,516 


Gross Earnings ................ .. 3,374,601 3,337,186 
Net Earnings .... oF 1,024,543 


August, 1923 1923 1922 
Gross Earnings ............... 372,624 346,449 
Net Earnings ..... pre 76,185 94,332 


Gross Earnings ... . 5,437,353 4,963,054 
Net Earnings 


Balance 


August, 1923 1923 1922 
Gross Earnings ... _ 245,187 203,073 
Net Earnings ....................... 97,434 93,592 

NES ak SNe ed 85,333 81,998 
12 Months Ending August 31, 1923. 
Gross Earnings .. ie 2,877,528 2,475,155 
Net Earnings. ............ 1,309,619 1,262,108 








Nebraska Power Co. 


726,937 493,300 


Pacific Power & Light Co. 


i BT 72,940 70,607 
12 Months Ending August 31, 1923. 
pte, 499 829 402,387 


Texas Power & Light Co. 


al 73,272 64,588 
12 Months Ending August 31, 1923. 


1,125,747 911,284 


Portland Gas & Coke Co. 


1S a ee 46,985 65,022 
12 Months Ending August 31, 1923. 


seieneiesiinensi ae 372,204 


Kansas Gas and Electric Co. 


SA een ee 18,922 32,922 
12 Months Ending August 31, 1923. 


CS 1,697,938 1,668,950 
694,986 742,001 


Fort Worth Power & Light Co. 


993,100 985,796 


American Power & Light Company 
(Subsidiary Companies) 














August, 1923 1923 1922 
Gross Earnings .... aa 2,391,585 2,263,854 
Net Earnings ............. Prec eae 938,781 881,161 

Twelve Months Ended August 31, 1923 
Gross Earnings ..... ..... 30,641,262 28,024,139 
Net Bagman .......:............ 12,506,515 11,689,768 











The Financial World 














: International Nickel 
# (Concluded from page 527) 














the process of manufacture of which it 
controls. 

This metal is a natural alloy of nickel 
ind copper produced from Canadian ores, 
; non-corrosive, with the very high tensile 
strength of steel and the ductility of cop- 
per. The metal is in very large demand in 
the manufacture of alloy steel, and con- 
siderable use of it is made by the auto- 
motive industry. 

By controling the process of making 
“\fonel Metal” “NicKEL” is in a position 
to command its price, and since copper 
enters into this patented metal, the com- 
pany can secure a much better price for 
the copper it mines than if it sold it in 
the raw state. 


The company is well fortified with ore 
reserves. Its mining property is exten- 
sive. The ore reserves are computed at 
more than 20,000,000 tons, sufficient to pro- 
vide the requirements of the company for 
perhaps 100 years to come. 


The company’s financial position is also 
strong. Its surplus has increased from 
$6,277,105 in 1917 to $10,036,667. During 
this period the capital has remained the 
same, $8,912,600 in outstanding preferred, 
and $41,834,600 in common. The preferred 
carries 6 per cent non-cumulative dividend. 


Qn the basis of the company’s balance 
sheet a well-known statistical organization 
estimates the common stock to have an 
equity of $31 a share, or about three times 
its present market value. It has often 
sold substantially above that figure. 

In net current assets over net current 
liabilities, which two items reflect the finan- 
cial strength or weakness of a corporation, 
“NICKEL” is also well fortified, for the 
ratio was near $7.40 of assets to $1 of in- 
debtedness. 








Sugar Stocks 
(Concluded from page 525) 














ior most of the producing companies. The 
comeback of the Cuban and Porto Rican 
companies has been remarkable. Most of 
them are in splendid financial position. 
\nd some of them were able to report 
earnings that compare favorably with the 
est years in their history. 

This week, for example, Punta Alegre 
reported $10.53 a share earned for its 331,- 
41 shares of common stock outstanding. 
‘hat compared with a surplus of about 
| cents a share on 232,823 share out- 
‘tanding in the previous year. Central 
\guirre reported about $14 a share earned 

* the 1922-23 year, as compared with 
“5.01 a share earned in the previous pe- 
riod, 

In the case of Punta Alegre, given fa- 

rable weather conditions, it is not be- 
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lieved that the coming year’s crop will 
differ materially from that of the year 
just closed. On the latter, if the inven- 
tory price be realized, the company stands 
to net an average of 4.52 cents a pound 
f. o. b. Cuba. As nearly as can be judged, 
the company should be able to do equally 
well, if not better, in the coming year. 


Adds to Surplus 


Central Aguirre was able to make a 
sustantial addition to its already substan- 
tial surplus, and enters the new fiscal pe- 
riod in a very strong financial position. 


I have cited two situations which can 
be considered fairly typical, others differ- 
ing only in degree. 

Now, with such a sound background, or 
foundation, and with prospects favorable 
to another good year, we have an inviting 
statistical and trade position to fortify the 
future trend of prices for the securities. 


The position of the refiners, in this 
writer’s opinion, is less favorable than is 
that of the producers of raw sugar. The 
year’s market has whipsawed them. Last 
spring they over-melted and built up large 
stocks of refined sugar. Demand was late 
in materializing, and the character of the 
market was such as to reduce profits to the 
minimum in most cases. 


The situation so far as the refiners are 
concerned is somewhat comparable to that 
found in other lines of industry where, in 
anticipation of greatly accelerated de- 
mand, large inventories were accumulated 
only to the disadvantage of the companies. 


I have stated that the statistical posi- 
tion of the raw producer is strong, and 
that there will be a very small carry-over 
this year. In normal years there should 
be a carry-over of all kinds of raw sugar, 
in various positions between the producer 
and consumer, of from 500,000 to 700,000 
tons. This year, the amount is far below 
that total. It is estimated among authori- 
ties that there is left in Cuba, for example, 
only about 100,000 tons, if there is that 
quantity. Drouth served to lower the 
production for the year. The year’s crop 
probably fell short upward of 500,000 tons 
of last year’s, and of the estimated 3,602,- 
000 tons, which was the possible figure set 
at the beginning of the year. 


Large Beet Crop 


The largest supply of unsold raw sugar 
is the unsold portion of the beet sugar 
crop. But that is no more than there must 
remain on hand in order to give the pro- 
ducers enough of the commodity to sell 
between January and next September, 
when the new crop will begin to come in. 

In 1922, the United States consumed 
103.18 pounds of sugar for each person of 
population. In the previous year, the 
consumption was 84.47 pounds per capita. 
The increase in per capita consumption 
for 1923 was 23.99 per cent. In the past 
century, there has been an annual gain in 
conspmption of about 5.403 per cent. 

There is no likelihood that there will be 
any material decline in the per capita aver- 


WHAT STOCKS 
TO SELL? 


It is evident—from a study of fundamental 
conditions—that the broad bear market that 
began in March has not as yet reached a 
culmination. 

But, the market is far from a unit. Cer- 
tain groups of stocks have already been 
driven so low that it would be folly to sell 
them. To hold others which should decline 
materially over the next few months, on the 
other hand, will mean heavy losses. 


WHAT TO SELL 
AND 
WHAT TO HOLD? 


This question, of utmost importance, is 
discussed from the standpoint of both the 
fundamental and technical situation, as it 
affects individual securities, in our recent 
Speculative Bulletin. A few copies are avail- 
able for FREE distribution. 


Simply ask for Bulletin FW-1027 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street Boston, Mass. 








“Merging 
New York Central 


Subsidiaries” 


Outlining the method 
employed by _ this 
great Railroad System 
in combining its var- 
ious important 
branches. 


Copy F on request 


Joseph Walker & Sons 


Members New York Stock Exchange 
61 Broadway New York 
Telephone Bowling Green 7040 











What Are 
Net Tangible Assets? 


Every investor, whether in 
business or a profession, should 
read this leaflet, as ASSETS are 
the main protection of all invested 
funds. 


Ask for Circular “F-2” 


PWBrvvKs&Ve, 


D 
115 Broadway, 60 State St., 
New York Boston 
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age sugar consumption. 
must be what is known, in economic ter- 


In fact, there 


minology, the annual secular increase. 
Making allowance only for that, and con- 
sidering the possibility that next year’s 
crop of raws will not exceed that of the 
year just closed, it seem reasonable to con- 
clude that the outlook for the producing 
companies is sufficieitly encouraging to 
justify purchase of the best securities at 
their current low selling prices. 


The Outlook 


I talked with the head of Federal Sugar 
Refining this week and found him frank 
in admission that the outlook for the re- 
finers of sugar is by no means encourag- 
ing, while that for the raw producers is 
good. He admitted to me that he expected 
slightly lower prices for raw sugar for 
a short time, but that the decline would 
be seasonal. Prices in 1924, he gave me 
to understand, might be expected to find 
a fairly stable level that would be entire- 
ly satisfactory to the producers. 

“Would you consider securities of the 
raw producers good purchases at present 
levels, or near them, for the long pull?” I 
inquired. — 

“It depends upon what you mean by the 
long pull. I suppose that the average in- 
vestor considers six months a fairly long 
pull. For them, I think that sugar stocks 
and bonds are attractive. What 1925 will 
develop, no one can guess. The entire sit- 
uation might change. But prices of many 
sugar securities are very low, and they 
should sell considerably higher later on.” 

Mr. SprecKets was frank in his admis- 
sion that the refiners have entirely too much 
capacity for present needs, or for needs 
for some time to come.. Like a number 
of other industries, the refiners, under the 
influence of the war period demand, en- 
larged capacity far beyond ability of the 
market to consume. Then, too, Europe 
is fast approaching the point where she 
will be self-sustaining. In this respect, 
at least, she has come back in splendid 
fashion. 

As a result of my investigation, I would 
be inclined to favor securities of the com- 
panies that produce raw materials. And, 
in view of possible future dividend actions, 
there are several remarkable opportunities 
available. Cuba Cane should be in a posi- 
tion soon to start paying something to its 
common shareholders. The Manati Sugar 
Company has an issue of 714% bonds that 
are selling on a very attractive basis. 
Earnings are more than five times the in- 
terest charges. Sugar Estates of Orientes 
7s, are another attractive issue, whose in- 
terest charges are amply protected, and 
whose selling price is considerably out of 








Coming 


In an early issue of the Finan- 
cial World there will be published 
concrete analyses of the most im- 
portant listed and unlisted Sugar 
Securities—The Editors. 
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line. Cuba Cane’s 7s should be a good 
purchase for the far-sighted, patient in- 
vestor. Punta Alegre, for reasons already 
stated, seems to be selling too low. 


I will not go any farther in the men- 
tion of specific opportunities, as I have 
been commissioned to prepare analyses of 
the best listed and unlisted sugar compa- 
nies for publication in an early issue of 
Tue FINANCIAL Worxp. In conclusion, I 
would say that investors can take a con- 
structive position on securities of raw 
sugar producers at the present time, with 
confidence in their ability to reap a hand- 
some profit later on. 


Catan © Sanenennnnnne 


Tobacco Merger 


FFICERS of the American Tobacco 

Company and the Tobacco Prod- 
ucts Corporation have agreed upon plans 
whereby the former will take over the 
operation of the manufacturing plants 
of the latter organization, subject to the 
approval of stockholders of both com- 
panies. It is expected that special meet- 
ings of stockholders will be called short- 
ly to ratify the action of the Directors. 


James M. Dixon, President of the To- 
bacco Products Corporation, said that 
the transaction would benefit stock- 
holders of both organizations. Follow- 
ing publication of the supposed terms of 
the deal Tobacco Products declined 3% 
points on the New York Stock Ex- 
change, while Class A stock sold down 
4 point, American Tobacco common 
advanced a fraction, while the preferred 
and Class B stock declined. 


Under the terms of the deal, as pub- 
lished in the financial district the Amer- 
ican Tobacco Company will take over 
all of the manufacturing properties of 
the Tobacco Products Corporation, in- 
cluding trade marks, supplies and plant 
and equipment. The contract runs for 
ninety-nine years, and will be consum- 
mated upon payment of $12,000,000 in 
cash to the Tobacco Products Corpora- 
tion in addition to a guarantee of $2,- 
500,000 annually to the latter company. 
It is understood that the American To- 
bacco Company can carry out the trans- 
action without any new financing. 

The terms of the contract, it is de- 
clared, will in no way affect any of the 
properties of the Tobacco Products Cor- 
poration except its manufacturing estab- 
lishments. In other words, the Tobacco 
Products will retain its interest in the 
United Cigar Stores Company of Amer- 
ica, in which it holds 290,000 shares, as 
well as its interest in the Tobacco Prod- 
ucts Export Corporation and Stephano 
Brothers. Thus there will be no affilia- 
tion between the American Tobacco 
Company and the United Cigar Stores 
Company or any other subsidiaries of 
the Tobacco Products organization. 
United Cigar Stores will do business as 
in the past and be free to promote the 
output of any manufacturer. 

The transaction, according to state- 
ments made in the financial district, is 
the largest undertaken in the tobacco 





industry in many years without public 
financing. 

It is calculated that the payment of 
$12,000,000 in cash by the American To- 
bacco Company to the Tobacco Prod- 
ucts Corporation will enable the latter 
to retire all of its outstanding $4,000,009 
7 per cent notes as well as the $8,(00)- 
000 7 per cent preferred stock. The $2- 
500,000 to’ be paid annually by American 
Tobacco will make up a good part of 
the annual dividend requirements on 
the Class A issue. 


<> 


Studebaker Output 
Rating “A,” Guenther’s Appraisal 
While General Motors and Willys 
Overland are reporting an increase in 
output during October, Studebaker ex- 
pects the normal falling off. The earn- 
ings of Studebaker are expected shortly, 
and net is expected to be about $4,000,000 
for the third quarter, compared with 
$7,500,000 in the previous quarter. 











Banking Education 
(Concluded from page 544) 
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Education which is at this time being car- 
ried into every school in the country. The 
Institute man, in the role of lecturer, is 
rendering a real service to his community 
and, at the same time, being trained in 
public speaking. No more pathetic picture 
can be painted than that of a man, well 
informed regarding his own business, who 
cannot talk to others about it. The bank 
man need not find himself in that em- 
barrassing position. Chapter work always 
provides the preventive. As the organi- 
zation gains in size and importance its 
place in public affairs will offer increas- 
ing benefits to the individual. 


It affords him a broad acquaintance with 
bank men. The value of exchanging ideas 
regarding financial conditions and_ office 
methods has made the Department Confer- 
ence one of the most valuable features of 
the annual conventions. An acquaintance 
with bankers throughout the country en- 
ables the Institute member to supplement 
the conference by continuing this exchange, 
by correspondence, during the entire year. 

Perhaps the best example of the ad- 
vantage to be gained is that of the credit 
man. He must continually check names 
by correspondence and rely in many cases 
wholly upon the reports received. In 
writing to Mr. John Smith, 
banker who is unknown to him, he us- 
ually employs a steretoyped form of in 
quiry. It brings him, in most instances, 
quite as stereotyped a reply. If, on the 
other hand, he can address Mr. Smith as 
“Dear Jack” and ask his question in an 
intimate way his correspondent will spare 
no pains to get full particulars and repor' 
them in the most satisfactory manner 
This translates Institute acquaintance into 
terms of dollars and cents. Another inter- 
pretation is possible for the individual, 
which translates it into terms of friend- 
ship. 


a distant 
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Business House Bonds 
By C. M. Harger 


to investors comprise two varieties 
—those on apartment houses and 
on business buildings, stores, hotels or of- 
fce structures. Despite the growth of our 
cities there seems never to be enough bus- 
iness houses, or rather never enough first- 
class structures. The history of the aver- 
we city is that as it grows the buildings 
earliest erected gradually are replaced; 
the minor firms occupy the old locations; 
newer firms and larger firms go into the 
new. Finally, if the town grows normally 
and development is not hindered by re- 
stricted policies, the entire business dis- 
trict is rebuilt. To do this calls for much 
capital and it is not always available as 
a whole. Hence have come the bond is- 
sues divided into small lots for the mod- 
erate investor and scattered over a wide 
circle of holders. The realty bonds based 
on business properties depend for their 
solidity on the wisdom with which sites 
are selected; business properties are par- 
ticularly sensitive to trade tides. But in 
every city are certain areas which are 
stable and other areas which all logic 
argues will receive the next increment of 
prosperity. A growing city never has too 
many first-class structures in either of 
these areas. To the newest and most mod- 
ern drifts the best business; that is, the 
business that can best afford to pay high 
rents. The rapid growth of the realty 
bond based on the income of office and 
store buildings has been one of the fea- 
tures of the investment field. The basis 
of these bonds is the value of the prop- 
erty when completed and the worth of the 
leasehold, furnishing an income that it is 
-alculated will pay off the bonds within 
1 given period. For instance, one offer- 
ng presents a property costing, accord- 
to appraisement, $582,000 to build 
ith a leasehold worth another $150,000; 
is to be 12 stories with seven stores on 
the ground floor and offices above. The 
‘stimate on the annual income is $150,000 
‘oss or $83,000 net after paying taxes, 
msurance, ete. The serial 15-year bonds 
‘o be issued amount to $400,000 which are 
be a lien on the net annual income and 
secured by a first mortgage on the build- 
x and leasehold. The borrower is to 
one-twelfth the annual interest and 
)rincipal maturing each month, The an- 
ial maturity of bonds runs from $10,000 
the earlier years to $7,000 in 1937 with 
he unpaid balance, $185,000, due in 1938. 
TI e bonds bear 7 per cent, and are issued 
in $100, $500 and $1,000 denominations. 
This class of securities, of course, will 
depend on the rentals of the property and 
it it be successful there is the most sub- 
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T city realty bonds being offered 
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stantial of security. In all the large cities 
buildings are being erected on this plan 
and thus far there has for the most part 
been conservative management and good 
judgment in locating the properties. The 
principal interest for the’ investor is the 
varied amounts in which the bonds are is- 
sued and the semi-annual payment of cou- 
pons; he finds a chance to invest moderate 
savings at a rate of interest in excess of 
the average security and each year sees 
the ratio of security to indebtedness in- 
crease as the serial bonds are paid off. 
One factor should always be taken into 
consideration—the solidity of the location. 
The boom addition or the boom city is 
seldom a sound investment place for the 
average man. His safety lies in the well 
established solidly developing community 
with a steady and growing demand for of- 
fice and store space. Where these elements 
are present there is no reason why with 
right management such investments should 
not be sound. Erecting a needless build- 
ing or one so located that it will not be 
popular and stand with part of its floors 
vacant or rented at low rates will, of 
course, prove disastrous. The well located 
and needed structure will meet all expec- 
tations. Indications are that this form of 
security based on real estate will grow in 
extent and it already appeals to many in- 
vestors. The wisdom of the promoters 
will determine its degree of continued 
popularity and the success of the plans set 
forth in the prospectuses. 


—_——_o————_ 


Third Avenue Earnings Mount 


S. W. Huff, president of the Third 
Avenue Railway System, has issued the 
earnings statement of the company for the 
fiscal year ended June 30 last. In point 
of earnings the report was the best since 
1917, when the company reported a deficit. 
The deficit continued until the 1922 fiscal 
year, when a surplus was reported. 

The statement for the 1923 period shows 
operating revenues of $14,406,784, as con- 
trasted with $14,141,412 for the 1922 year. 
Both operating expenses and taxes were 
higher, making operating income for the 
period $2,711,756, against $2,621,416. After 
addition of non-operating income and al- 
lowing for interest charges, including full 
interest payment on the adjustment mort- 
gage 5 per cent income bonds, there was 
a net income of $301,276, equivalent to 
$1.82 a share on the $16,590,000 capital 
stock. 

The income account of the Third Av- 
enue Railway System and of its subsidi- 
aries for the fiscal year ended June 30 
compares with the preceding year as 
follows: 


Oper. revenues ........ $14,406,784 $14,141,412 


Oper. expenses ........ 10,726,984 10,555,026 
ga ee 968,044 964,970 
Operating income .. 2,711,756 2,621,416 
Other income »......... 287,349 261,537 
Gross income .........- 2,999,105 2,882,953 
*Int. charges, etc. ..... 2,697,829 2,675,479 
Net income .............. 301,276 207,474 
P. & L. deficit ........ 1,943,493 2,280,591 





*Includes full interest on adjustment mort- 
gage 5% income bonds. 





GODFREY FARM MORTGAGES 


are being given preference by life in- 
surance companies, holders of trust 
funds and discriminating private in- 
vestors on account of their depend- 
ability. 


Interest and Principal paid on date 
due. 
Alse 642% First Mortgage Bonds— 
$100—$500—$1000. 


Let us tell you all about them. 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA, 








PERKINS & COMPANY, inc. 


Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 




















CHATHAM 100 Years of Commercial Banking 


pHEN CHATHAM & PHENIX 


NATIONAL BANK 
Nano! Capital, Surplus & Profits $20,000,000 


BANK 149 Broadway, Singer Bidg. 
And 12 Branches 
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How a Select 
Safe Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—“How 
to Select Safe Bonds.”’ 
Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 
COUPON BRINGS YOUR COPY 
In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in ‘‘How to Select Safe Bonds.” 
Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“38 Years Without Loss to a Customer” 


George M. Forman & Company. Dept. 1710-C 
105 W. Monroe St., Chicago, Illinois. 

Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds.”’ I am 
under no obligation. No salesman is to call 
on me, 
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~ Dormant Sera 


We invite correspondence from 
investors who hold listed securi- 
ties which show little activity and 
do not reflect general conditions. 


Latest earnings and other data 
will be gladly furnished. 


Send for F.W.-1027 


CARDEN, GREEN & fa 
Member New York Stock Exchange 
43 Exchange Place New York 

Telephone—Hanover 0280 

















J.K.Rice, Jr.& Co. Buy & Sell 
American Cynamid 
American Lt. & Traction 
Bucyrus Company 
Cushman’s Sons, Inc. 

E. W. Bliss Co. 

Franklin Fire Ins. 
Ingersoll-Rand Co. 
Niles-Bement-Pond 
National Liberty Ins. 
Pitts. & Lake Erie R. R. 
White Rock Min. Springs 
Yale & Towne Mfg. 


J.K. Rice,Jr.&Co. 


Phones 4000 to 4010 John. 86 Wall 8t., 


ST. LOUIS 
Mack C.'Stelnhere te Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 
































Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 














WHO 
IS YOUR 
BROKER? 


F YOU are _ inexperienced, 

write us the name of the 

brokerage house you want 
to do business with and we will 
advise you if we think it is safe. 
If you don’t know a_ broker, 
write us and we will recom- 
mend one. First of all, watch 
a few issues of THE FINANCIAL 
Wor tp and see if the firm ad- 
vertises with us. If it does, 
your transaction will be as safe 
as human care can make it. If 
a non-advertiser, ask us for veri- 
fication. 


Advertising Department 


The Financial World 
53 Park Place New York 
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Outlook for U.S. Rubber 


(Continued from page 532) 








with the accumulation of evidence of the 
general condition of the rubber industry, 
the resumption is no closer. In fact it 
would seem that it is even more remote. 
The management of U. S. RuBBER is con- 
servative, and highly esa It is not 
likely that it will resume dividend dis- 
bursements to common stockholders until 
such time as it is convinced that the pay- 
ments can be continued without impair- 
ment of the company’s financial position. 

At the same time, I cannot find in either 
the company’s statistical position, or in 
the situation in the industry in general, 
justification for the present low selling 
price—lower than that quoted in 1921, 
when there was still. greater reason for 
dissatisfaction. 

I believe that the chances for ultimate 
resumption of dividends for the common 
are more promising than is the outlook 
for a number of other 
shares. 


junior 


Enviable Position 

During the past decade, U. S. RuBBER 
has maintained an enviable position sta- 
tistically. 
to earn all of its interest charges on 
funded and floating debt from 3.81 to 
nearly six times over. Its preferred stock 
has demonstrated an annual average earn- 
ing power of almost 19 per cent, and its 
common, an annual average of close to 13 
per cent. And that ten years includes the 
bad 1921 and 1922 periods. 

But examination of the trend of earn- 
ing power shows that the margin of profit 
has been declining, although the volurme 
of turnover has been expanding. It is the 
company’s splendid efficiency, its arrange- 
ment of production, marketing facilities, 


rubber. 


It has recorded ability yearly - 





& Cannan 


has enabled it to make such a satisfac: 


r 


showing as has been made. Every year. 
since war time, the industry has been 


growing more and more competitive. And 
each year this company has been giving 
more and more attention to the divers- 
fication of its production, 
ciency of its selling. 

U. S. Rusper, although it did not s| 
a startling net profit for the first half o 
the current year, at least reported a fai 
profit. There are reasons for its being 
able to do so. 

One important reason is the fact that 
the production of tires constitutes less than 
one-third of the company’s activities. That 
is a fortunate position to be in. The tire 
business has been very unsatisfactory this 
year, and it is fast becoming no better. 


Diversified Lines 

The company is one of the leading mak- 
ers of rubber footwear, druggists’ sun- 
dries, hard rubber goods and belting. 
This end of the business is its anchor to 
windward in the present situation. It is 
significant that, in the first six months of 
this year, all of the 18 per cent gain re- 
ported in gross sales was obtained in the 
sale of commodities other than tires. 
And, excluding tires, the increase in dol- 
lar volume of sales for the first six 
months was 28 per cent. 

When the president of the company 
made public his statement for the first 
half of this year, there was some hasty 
criticism because of the high inventory 
and bank loans showing. It was not real- 
ized at the time that the business of the 
company is seasonal and that there always 
has been a mid-year accumulation of in- 
ventories to more efficiently handle the 


and the ef 














raw material sources and conditions, that demand of the last half of the year. And 
Tabular History of U. S. Rubber 
(Covering a Seven-Year Period) 

1915 1922 
Property, Plants, etc . ...$126,347,931 $176,626,686 
Investments ............... 2,272,431 5,763,600 
0 0 Sb tele a  s= SE 13,102,403 12,104,576 
Notes and Accounts Receivable 22,383,318 44,856,352 
IE Sitanrncraniensimicccerni 39,768,296 63,666,135 
Current Assets .......... . 75,254,022 120,627,063 
Total Assets ........... . 206,551,442 316,311,022 
Preferred Stocks . 59,692,100 65,110,000 
Common. ...........-. 36,000,000 81,000,000 
Funded Debt ............... 16,500,000 83,381,800 
OS A Ee 22,962,322 32,097,821 
Notes and Loans Payable 19,939,709 25,085,000 
Accounts Payable .............. 7,741,954 14,064,305 
Current Liabilities —.......... 27,681,563 40,524,305 
Net Working Capital .. 47,572,459 80,102,75 
I ans ncservessasiivaatiemeppnabamaall 110 3-8 107 
i I I ccs csi snansossesiensaisindemisansbaphpeceaiiamnil 101 3-8 91 
NT IE 2... << sscacrnlsneesonanhtacaniwcialiontae 74 3-4 67 1-2 
Low for Common .... .. 44 47 
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The Financial Wor!d 











another point overlooked was the fact 
that large inventories require financing. 
In other words, when inventories are high, 
hank loans must be high. 


\s of June 30, last, inventories totaled 
$84,227,000. Bank loans totaled $38,425,- 
000. The corresponding amounts at the 
close of 1922 were $63,666,000 and $25,- 
80,000, respectively. 


Comparison with the balance sheet as 
of June 30, 1922, is much more favorable. 
On the latter date, inventories totaled 
$75,993,000, and bank loans were $34,990,- 
O00 


Financial Position 


lhe financial position of the company at 
the close of June of this year was strong, 
there being more than 54 million dollars 

cash and bills receivable, which was 
nearly equal to the total of bank loans 
and current accounts payable. The work- 
ing capital position was virtually the same 
is that at the close of 1922. 


So far, I have dealt entirely with the 
performance of the company in the first 
ialf of the year. We will now direct our 
attention to the first eight months, for 
vhich we have approximate figures. Bus- 
iness fell off rather sharply during the 
summer months but, nevertheless, 

in the first eight months of the year the 

mpany was able to earn the full 8 per 
cent dividend for the preferred stock for 
1923. 

The reason for that favorable showing 
was the profitableness of the rubber foot- 
wear and mechanical goods end of the 
business. These branches are _ running 
fully 25 per cent ahead of the correspond- 
ing period of last year. The tire end of 
the business may about break even. It 
is capable of earning about $4 a share 
normally, 


Dealer Distribution 


In passing, some further reference to 
the balance sheet will be timely. U. S. 
RuBBER sells most of its production 
through its own dealers. For this reason, 
it is compelled to carry large inventories 
of finished products. It also is quite lib- 
eral with its dealers, thus accounting for 
the comparatively large receivables. 

The management of this company en- 
joys a high reputation for conservatism 
and ability. It is conceivable that, in view 
of the competitive conditions in the in- 
dustry, and in view of other important 
general considerations, and possible fu- 
ture need of larger liquid resources, the 
company may adopt a policy of less lib- 
erality toward customers. In other words, 
the business may be placed on a cash ba- 
sis more nearly, so far as the merchandis- 
ng end is concerned. That, apparently, 
would be a wise step, and would tend to 
make for a less cumbersome current lia- 
bility and a more liquid position. 

The cards show that there has been a 

vere reduction in surplus in recent 
cars. This has been occasioned by the 
<periences of 1920 and 1921, which is so 
much over the dam, and was abetted by 
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the stock dividend which the company dis- 
tributed in 1920. But, despite the shrink- 
age jn surplus, and the present status of 
inventories, the financial position is sound. 


The largest item of funded debt is not 
due until 1947 and bears only a 5 per 
cent interest rate. The next largest 
amount is the secured note issue maturing 
in 1930, which bears interest at 714 per 
cent. But, as has been mentioned, the 
company for years has demonstrated abil- 
ity to earn its interest charges, on both 
funded and floating debt, with a substan- 
tial margin of safety each year. So there 
is no need for worry on that score. And 
the fact that the debt is so conservatively 
arranged, is a favorable commentary. 

By the close of this year, the balance 
sheet of the company should be in a de- 
cidedly favorable condition. Receivables 
and borrowings are being liquidated rap- 
idly to that end. 

The senior shares at this writing are 
selling around 8, which means a yield of 
about 9.9 per cent on the investment. That 
price is only 9 points above the low in 
1921, at which time there was doubt 
about the stability of the dividend. I do 
not believe that the preferred dividend is 
in the slightest danger. It was fully 
earned in the first eight months of the 
current year, and the present price there- 
fore must reflect fear that the company 
may have to do some financing which will 
reduce the amount of net income available 
for the senior shares. I do not find any 
indication of the need for such financing. 
1 would consider U. S. Russer first pre- 
ferred a fairly attractive purchase with 
interesting possibilities in the way of ulti- 
mate price appreciation. 

As for the common, I already have 
stated that there does not appear to be 
any immediate promise of a_ dividend. 
Judged by present indications, there is a 
possibility that the junior shares may 
show earnings of from $4 to $5 a share 
for the current year. But even though 
that earning power is assured, it does not 
mean that stockholders would have a 
right to expect immediate resumption of 
a dividend. The directors, in keeping 
with their traditional policy, would want 
to re-establish their surplus, thereby add- 
ing materially to the value of the equities 
of the stocks. 

Selling at around 32, U. S. RuBBer com- 
mon, however, is cheap, considering the 
tangible book value of $150 a share. It, 
however, must be regarded as a long pull 
proposition. It is selling now at its lowest 
level since 1911. That seems to be a 
rather over-discounted situation. 


Guenther’s Independent Appraisal of 
Listed Stock rates U. S. Rubber pre- 
ferred “B” and the common “C.” 


O——--— 
Stewart-Warner Showing 
Rating “B”—Guenther’s Appraisal 


In the third quarter of 1923 Stewart- 
Warner reports net of $1,821,000 compared 


-with net of $1,902,000 in the same quarter 


of 1922 and compared with a net of $2,- 
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German Banking Concern 
a corporation wants to get in close 
contact with a representative group 
of American banks; may transfer 
considerable block of shares. Ad- 
dress B. 1308. 

ALA-HAASENSTEIN & VOGLER 

Berlin SW. 19 














DIVIDENDS 





STANDARD SANITARY MFG. CO. 
Pittsburgh, Pa. 

October 25, 1923. 
The Directors of this Company have this 
day declared regular quarterly dividend of 
1%% on Preferred Stock, also dividend of 
$1.25 per share on Common Stock. Checks will 
be mailed not later than November 15th to 

Stockholders of record November Ist. 
J. W. OLIVER, Secretary. 





Office of the Consolidation Coal Company 

New York, N. Y., October 5, 1923. 
The Board of Directors has declared a quar- 
terly dividend of One and a Half Dollars 
($1.50) per share on its Capital Stock, payable 
October 31st, 1923, to the steckholders of 
record at the close of business October 15th, 
1923. The transfer books will remain open. 

Dividend checks will be mailed. 
T. K. STUART, Assistant Treasurer. 


Westinghouse Electric 
& MANUFACTURING COMPANY. 


A Dividend of two per cent ($1.00 per 
share) on the COMMON Stock of this Com- 
pany for the quarter ending September 30. 
1923, will be paid October 31, 1923, to stock- 
holders of record as of September 28, 1923. 

H. F. BAETZ, Treasurer. 

New York, September 17, 1923. 








PACIFIC GAS AND ELECTRIC CO. 

37TH CONSECUTIVE QUARTERLY 

DIVIDEND ON FIRST PREFERRED 
STOCK. 

The regular quarterly dividend of $1.50 
per share upon the Preferred Capital Stock 
of this Company will be paid by check on 
November 15, 1923, to shareholders of record 
at close of business October 31, 1923. The 
Transfer Books will not be closed. 


Twelve Months to Aug. 31, 1923. 


CRs TI an aw ad Win 6 eons $39,377,086 
Wet :MECGr THOR, C6G ee. cc sc ccccccvcss 16,556,709 
Surplus for Preferred Stock after 

prior charges and depreciation... 6,885,778 
Dividends paid on Preferred Stock. 3,002,411 
PEE ie b5 ee S806 cue rcotwaweseat 3,883,367 
Earned per share of Preferred 

EO Ee ee $12.69 


Dividends paid 15th Feb., May, 
Aug., and November. 
A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 
San Francisco, California. 





396,000 in the second quarter of 1923. 
There is little question but that the volume 
of business was much greater than in the 
third quarter of 1922, and apparently the 
margin of profit has been adversely af- 
fected by the sharp competition in the 
automotive industry and advancing costs. 
A further decline in net earnings in the 
fourth quarter would not be surprising. 
———__) —--— 


Lewis Appointed 

The appointment of J. W. Lewis, as- 
sistant comptroller of the General Electric 
Company, to be assistant to President Ger- 
ard Swope, has been announced by Mr. 
Swope. Mr. Lewis has been assistant 
comptroller, with headquarters in New 
York, since April 1, 1921. Previous to 
that time he was chief statistician of the 
company, having been appointed to that 
position April 1, 1911. He entered the 
service of the company June 1, 1910, in 
the general accounting department, statis- 
tical division, having previously been con- 
nected with the American Locomotive 
Company. 
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New York Stock Exchange 


























“i Representative active stocks as of Friday, October 26, 1923: 2.50 Q 154% 125 Union Pacific ....... 127% 127% 
eek’s sales: Saturday, 268,730 shares; Monday, 478,875 shares; eee . 14% 6 bid ae eee Oe 9% ou 
Tuesday, 549,645 shares; Wednesday, 543,500 shares; Thurs- ee ‘ 17% 8% Western Maryland .. 9 _* 
day, 565,820 shares; Friday, 769,800 shares. eee . 1642 6 Wheel. & Lake Erie.. 6% , , 
MISCELLANEOUS Ons 
awe: Fri- 35c Q 71% 43% Calif. Petrol......... 18% 
Divid. When ——1922 NAME of STOCK Thursday’s day's see .* 54 31% Cosden & Co. .... 26% 9 
Rate.$ Paid High Low Close Close eee +. 73% 7% General Asphalt 27% 9 
sain ee 18% 9% Ajax Rubber ...... — 5% PS le ny, 8 , 
1.00 Q 91% 55% Allied Ch. & Dye 52% 62 Q 4% 33% Marland Oll ....... 3 22 
1.00 op : -es0) - ‘ne re? 16 11 Middle States Oil 5% 
Q 59% 37% Allis Chalmers ..... 40 38 % 1.00 ee 69% 42% Pacific Oil 38 
ie es heh & — Amer. Agr. Chem... 12% 11% 2.00 Q 100% 40% Pan-Amer. Petrol 54% 2 
5 « 76% 32% Amer. Can ......... 92% 92% 50 Q 59% 28% Phillips P 2% 
Sk oe 30% 14% Amer. Cotton Oil... 6% 6 4 <<" “waked 23 22% 
i cs i ye 12 Re a 1% E 
1.75 Q 122 78 ee a, eee 863 83 - me 1% 
50 8% 5 “4 - 37% Q 38 5% 26% Pure Ol] ........000. 17% 171 
. os 50 5g 25% Amer, Int. Corp..... 18% 7 FE 7 . : ‘ 
—s 1 -25 Q 25 13% Shell Union Oil..... 14% 1 
25% 5% Amer. Ship & Com... 11% 10% sy, + rpeelirs 
857 vee ‘ : .50 Q 38% 18% Sinclair Consol. - 18% 18 
85% 54% Amer. Sugar ....... 59% 52 5 é 10% 4 Superior Oil 2% ‘ 
ese — 47 23% #$Amer. Sumatra Tob... 19% 17% 15 Q 52% 42 Texas C ae alles “Sita an 
1.76 Q 105 78% Amer. Woolen ..... 71% 66% toe woe a “oe 39% 
sek fir 43% 19% Atl, G & W.L..... 14 13 ret * Vr > we cameo ese. SOO... 1% 6 
4 ’ “° pie - 20% 7 Transcont. Oil 2X 1 
ae 40 % 9% Austin Nichols ..... 24% 24% 50 Q 34. 25 White Eagl Oil meg = i -¢ 
a 44% 29% Central Leather 14 12 ' eeieiasaeaabie 1% 20 
1.50 Q 82% 41 CORROONR cee ccesce 69% 68% 
i. 5% 1% Columbia Grapho. .. % % 
. + 15% 9 Cons. Textile ....... 6% 6% J STEELS 
7 Q 115 45% Continental Can .... 47% 46% “19 Q 46% 30% Amer. Steel Fdy..... 34% 34% 
1.50 Q 134% 91% Corn Products ..... 123% 124% 1,25 Q 79 51 Bethlehem Steel 47% 46% 
ha 19% 8% Cuba Cane Sugar.... 11 10% i100 2 98% 62% Crucible Steel ...... 59% 58% 
28 14% Cuban-Amer. Sug. .. 29% 928 1.00 Q 94% 44% Gulf States Stl...... 713% 72% 
oe - 65% 23% Davison Chemical ... 47 46 + 13% - Penn Seaboard Stl... 1% 1% 
1.50 Q 90% 70 Eastman Kodak ... 105 104 ne ee 41 21 Replogle Steel ..... 8% g1 
1.00 Q 58% 40% Elec. Storage Bat... 57% 57% tes es 785% 43% Rep. Iron & Steel.. 43% 421 
1.25 Q 94% 76% Endicott Johnson ... 61% 60% 1.25 Q 111% 82 Be. ee 87% RG7 
2.00 Q 107 75% Famous Players .... 68% 53% 1.75 Q 123 114% U. 8S. Steel, pfd...... 119 11 
2.00 Q 190 136 General Electric 171 171 .- 53% 20% Vanadium Corp. .... 29% 2 
1.25 Q 115% 79% Inter. Harvester .... 74 69% 
es 27% 8% Inter. Mer. Marine... 7 6% 
os 78% 415% Inter. Mer. Mar., pfd. 26% 26% . MINING 
es Be 19% 11% Inter. Nickel ....... 11 10% 1.25 Q 67% 43% Amer. Smelting 55% 515% 
1.00 Q 54% 34% Jones Bros. Tea..... 29 26% 75 Q 57 45 Anaconda .......... 35% 33 
2.00 Q 189% 110 a i Se eee 235% 249 -50 Q 35% 20% Butte & Sup. Cop.... 14 131 
o 23% 11 Loews, Inc. ........ 16% 15% 1.00 Q 46% 32% Cerro de Pasco ..... 38 37% 
40 15% Mallinson & Co... 30 28 54 62% Q 29% 15% Chile Copper ....... 25% 25% 
ae aert 25% 12 Montgomery Ward 22% 22% pee os 33% 22% Chino Copper ...... 16% 15 
.75 Q 263 122% Nat. Biscuit ....... 47% 46% 1.00 Q 46% 13% Dome Mines ........ 37 35 
1.50 Q 68% 30% Nat. Enam. & Stamp. 38 391% +75 Q 39% 25% Kennecott Copper ... 32% 29% 
Hy. 53% 30% Punta Alegre Sug... 53 51% -50 Q 31% 25 Miami Copper ...... 22% 21% 
94% 59% Sears Roebuck ..... 79% 78% -50 S. A. 11% 9% Mother Lode Mns.... 8% 1% 
rs re &% 3% Submarine Boat .... 10 9% eee 19% 13% Nevada Con. Cop.... 11% 9% 
1.5¢ Q 67% 38% Texas Gulf Sulph.... 57% 57 tee .- 19 12% Ray Con. Copper.... 12% 11% 
Mi 67 49% Tobacco Products ... 57% 55 *s +: 23% 6 Seneca Copper ..... 7 5% 
12% 37 U. S. Ind. Alcohol... 50% 50% -25 Q 12% 8% Tenn. Cop. & Chem.. 7 8% 
nk ee 67% 46 C. @: Badher ......5 34%4 31% 1.00 Q 71% 59 Utah Copper ....... 57% 56 
.50 Q 16 6%  Vivaudou, Inc. ..... 15% 14% 
1.00 Q 65% 49%, Westinghouse Mfg... 57% 56 PUBLIC UTILITIES 
ee 21% 8% Wiekwire Spencer .. 5 5 
as - 60% 27% Wilson Co........... 20% 19% 2.26 Q 128% 114% Amer. Tel. & Teleg... 123% 123% 
2.00 Q 223 187 Woolworth ........ . 264 274% “65 Q 114% 64% Columbia Gas & E... 33 33 
1.25 Q 145% 85 Consolidated Gas ... 60% 61 
RAILROADS 1.00 Q 76% 63 Montana Power 59% 59% 
Z y Z 9 § 
1.50 Q 108% 91% Atch., Top. & San. Fe 96% 94% “as $ =" con nn Tig iggy Pa a 
1.25 Q 60% 83% Baltimore & Ohio... 56% 55% ¥ , 4 et oa 
ba * . 2.00 Q 100 66 Pub. Serv. Cor., N. J. 42% 43% 
2.50 Q 151% 119% Canadian-Pacific 143% 143% 1.75 Q 121% 89 Western Union Tel 105% 104% 
2.00 S.A. 79 54 Chesapeake & Ohio... 66% 66. _ ” = 
° o® 10% 3% Chic.-Gt. Western .. 4 3 
> oe 36% 16% Chic., Mil. & St. P... 15 12 EQUIPMENTS 
a ig . 55 29 Chic., Mil.&St.P., pfd. 25% 22% 1.50 Q 136% 102 Amer. Locomotive 69% 68% 
2.50 S. A. 95% 59 Chic. & Northwestern 61% 59 3.50 S.A. 142% 92% Baldwin Loco. ...... 117% 116% 
»ee Fi 50 30% Chic., R. I. & Pac.... 21% 19% 1.00 Q 65% 52 Lima Locomotive 64% 64% 
3.00 S. A. 935% 70% Chic., R.L&P. 6%pfd. 65% 63% 2.00 Q 139% 105% Pullman Co. ....... 116 116 
1.50 Q 143 110% Deil., Lack. & West.. 111% 109% 
- . 18% 7 ee: Sas. veabvreecee 14 13 
2.50 S. A. 95% 70% Gt. Northern, pfd.... 525% 52 MOTORS AND ACCESSORIES 
1.75 Q 115% 97% Illinois Central ..... 104% 103% fie ‘ 49 31% Amer. Bosch Mag.... 25 24% 
—* = 30% 17 Kansas City South’n. 17% 16% 1.50 Q 79% 47% Chandler Motors 45% 44% 
87% Q 72 565, Lehigh Valley ...... 59 58% ei o. 19% 105% Fisk Rubber Tire 5% 6% 
2.50 S.A. 144% 108 Louisville & Nash... 87% 85 .30 Q 15% 8% General Motors ..... 13% 13% 
- 14 Mo., Kan. & Texas... 11% 10% + re 44% 28% Goodrich, B. F...... 17% 19 
aad nee 63% 40 Missouri Pacific, pfd. 26% 22% .75 Q 26% 19% Hudson Motors ..... 23% 23% 
1.75 Q 101% 72%. NM. Fs. Cemtral ...ces 100% 99% 25 Q 26% 10% Hupp Motors ....... 16 16 
1.75 Q 125% 96% Norfolk & Western... 102 103 ‘+n 53% 34% Kelly Springfield 22% 22% 
.75 Q 49% 33%, Pennsylvania R. R... 41% 41% he 24% 4% Keystone Tire ...... 2 2 
1.00 Q 40% 19 Pere Marquette ..... 40% 39% ai Q 35% 24% “Wee Rubber & Tire... 13 12% 
eee a 41% 23 Dae & WW. Weis cons 39 37% 1.50 Q 61% 25% ##Mack Trucks ....... 72% 70 
1.00 Q S7% Fa% Reading .....5...... 75% 73% i 73% 41% Maxwell Mot. A.. 38% 39} 
Ae 10 2% Seaboard Air Line... 5% 5 5% 25% 11 Maxwell Mot., B.. 11 12 
32% 20% St. Louis-San Fran... 18% 17 ip 245% 8 Pierce Arrow ....... 8% 7 
— sik 36% 20% St. Louis Southwest... 26% 26 1.75 Q 71 35% Stromberg Carbu 62% 61 
1.50 Q 96% 78% Southern Pacific 85% 85 2.50 Q 141% 79% Studebaker ......... 96% gf 
pie 28% 17 Southern R'’way 32% 32% 1.00 Q 54 33% White Motors ...... 48% 
36 28% Texas & Pacific 18% 16 A 10 4% Willys Overland 7% ¢ 
PUBLIC UTILITY SECURITIES Cities Service 7% Series B, 1966.. 106 110 American Rolling Mill, com..... 29% 
Quotations by H. F. McConnell & Co., Cities Service 7% Series C, 1966.. 8&9 91 American Rolling Mill, 7% pfd.. 97 4 
65 Broadway, N. Y. C. Colorado Power, COM.........s::. 18% 19% Cincinnati Union Stock Yards... 120 1 
Security Bid Asked Colorado Power, pfd............. 92 95 Fieischmann, pra. ...ccccocceeses 112 
Adirondack Power & Light, com. 19% 21 Commonwealth Pr. R. & L., com. 34 36 Globe Boeap, TSt HIG... ccssvesess o. 
Adirondack Power & Light, pfd.. 95 97 Commonwealth Power Corp., pfd. 79 73ex Globe Soap, 2nd pfd............. = 
American Gas & Elec., new, com. 39 40 Electric Bond & Share, pfd..... 96144 97% ‘Gruen Watch Co., com.......... 29% 
American Gas & Elec., pfd...... 42% 43% Federal Light & Traction, com... 66 68 Gruen Watch Co., pfd..........-. 190 01 
American Light & Traction, com. 114 1l6ex Federal Light & Traction, pfd... 67 70 Procter & Gamble, com. ($20 par) 127 129 
American Light & Traction, pfd.. 90 92ex Lehigh Power Securities......... 22 23 Procter & Gamble, 6% pfd...... 107% 1 
American Light & Traction 6's, '25 104 106 National Power & Light, com.... 56 58 Procter & Gamble, 8% pfd....... 155 
American Power & Light, com... 168 170 National Power & Light, pfd.... 84 86 Rudolph Wurlitzer, 7% pfd...... 99 
American Power & Light, pfd... 82% 84 Northern Ohio Electric, com.... 6 10 Rudolph Wurlitzer, 8% pfd..... 99% 
American Public Utilities, com.. ‘ 40 Northern Ohio Electric, pfd..... s 30 U. S. Ptg. & Lithograph, com.... ..- ¢ 
American Public Util., prior pfd. 66 7 Northern Ont. Lt. & Pr., com.... 21 23 U. S. Ptg. & Lithograph, 1st pfd. .. 98 
American Public Util., part pfd.. 45 48 Northern Ont. Lt. & Pr., pfd..... 70 72 U. S. Ptg. & Lithograph, 2nd pfd. . 14 
Appalachian Power, com......... 30 31 Northern States Power, com..... 97 100 Cincinnati & Suburban Bell Tele. 73 (0% 
Appalachian Power, pfd......... 83 85 INDUSTRIAL SECURITIES Cincinnati Gas & Electric....... 79% 8 
Arkansas Light & Power, com... 21 2 Quotations by Westheimer & Company Cincinnati Gas Transportation.... .-- 108 
Carolina Power & Light, com.... 79 82 Cincinnati, Ohio ee Ae ae errr ee. 74% #7 
Cities Service, COM.....ccccsers 129 131lex Security mee. Babee. C.. We Bis Gs chic cad senscecses os 10 
Cities Service, pfd.......... TT. 68ex American Laundry Machine, com. 34 35 Cinrinnati Street Railway .....-- 27% #5 
Cities Service Bankers Certif’s... 12% 14ex American Laundry Machine, pfd. 115 120 CS We 4S Be DP. cccccde sucess Sia ee 
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40 Wall Street, New York > 
208 S. La Salle St. 516 Griswold 8&t. 
Chicago Detroit 
FOREWORD 
NEW YORK BANK STOCKS Intelligent and successful investing is based upon a thorough knowledge 
, Shasen a — of security values, ; 
Amat. Mids <sincccastacwanes SE Res Such knowledge is best acquired by reading constructive financial litera- 
BONE cosas rete ee vRenrnniys = ite ture prepared by individuals who are authorities on their subjects. 
B'way Comt. ccvcccveseecccess 165 eee Every week we list many instructive booklets, circulars and periodicals 
heel: gid nae on investment and other subjects published by reputable investment bankers, 
stchers & D. sssesesseeeeeees 130-140 which, we believe, will be of interest and benefit to our subscribers. 
Copitel: EE sirtesveweseres: Sa: - aa To obtain any of the booklets write direct to the company issuing the 
rt ay a abt Shel ad: 2 -atd Ta — booklet, giving the title; and be good enough to add that you saw it men- 
Chelme@h. «00s s'00s.0 nap ene ceesetee 50 70 tioned in THE FINANCIAL WokrLb. 
Se a ee 
C Sl & WAR: cans vonsennepeaces — = “The Premier Investment”—This is the title of a booklet issued by 
COMMEFCE os ceeeeeeceesceoeees 295 =. 298 G. L. Miller & Co., 30 East 42nd Street, New York, in which 
Come. re aeaane SES | ee appears a series of ten articles on first mortgage bonds as in- 
Cone RAGE ~renerenesceets TE ak vestments. These articles are intended for the layman whose 
Bast WW corsa ves Foe os ona 200 aa investigation of securities in general has not been wide and who 
eitbe SE: Yaar seamen teh nnenaye — = is in search of fundamental knowledge concerning the composi- 
ret Wah. - csuvccschadbdausbess 1280 1295 tion of first mortgage real estate bonds. The language used is 
in eee i plain and the illustrations simple. This booklet will be found 
Greenwich ....ccescesccoecvese 290 eee to be of great interest to those interested in real estate bonds. 
ne ee ee Copy may be obtained by writing to the above firm and men- 
Manhat. Co. inieansmciieniae 1s 148 tioning THE FINANCIAL WorLD. 
Mech. & Met. ccccccccccesvecces 
eer « iin pha linia - a Public Utility Properties—An interesting booklet may be had con- 
on We cxodecineeessiAcncss “GE ou taining a list of Public Utility properties bonds which may be 
BORON: ‘x2 <iarne Ser muennnereees a a purchased on monthly payment plan, by writing to Henry L. 
Port. Merl: xsasxesaedesesieers 167 ae Doherty & Company, 60 Wall St., N. Y. City, mentioning THe 
anneal oe ee ee FINANCIAL WoaLb. 
Bianaed esneriirscoceutesaes 200 235 A Graphic Guide to Investments—This chart has been prepared for 
aaa oct chee sees a a the guidance of investors in testing securities. It lists over 60 
ted. HEREEE co. cee aes ouerays 165 172 requirements of a good investment. Copy may be obtained 
Vash. Hts. ...sseeeeeseceseees 2060s by writing to Clarence Hodson & Co., 135 Broadway, New 
peri Papasan nace York. Please mention THE FINANCIAL WorLp. 
RUST AX SURE 
Shares Bid Asked “Odd Lot Trading’’—An interesting booklet giving full information for 
i Reet Le ee (8 those who wisi to buy securities in odd lots. Copy may be 
Bk. i. Es Binnarsrveeatentn = “= obtained by writing to John Muir & Co., 61 Broadway, New 
Bond & Mtg. .....ccccocccceee 280 385 York. Please mention THe FinaNnciaAL Wor.p. 
nh, Sa a = Investment Reference—Hartshorne & Battelle, 25 Broad Street, New 
pa ee ere re a en York, have issued a booklet, the purpose of which is to promote 
Damieh- -icvhcnavs’s hats nese 189 193 the thrift idea and to interest the public more widely in 
iene ee ee ae ae investment matters. They have classified the various types of 
FUItON 22... sccecessevesscseeis 250 see securities with relation to their utility for investors of various 
ee Ter ere ae on a ages, incomes and stations of life. Booklet may be obtained by vibe 
trelasciial. 2 cae oar a ne writing to the above firm and mentioning THE FINANCIAL WorLp. on 
aan eo ee The Cotton Outlook—A ten-year resume of the price movements of aa 
Lawyers SOG. c..s6scamcanh soca 190 195 cotton is contained in a special letter issued by Lamborn, Hutch- ‘ 4 
Se ee = ae ings & Co., 7 Wall Street, New York. Copy may be obtained it 
=~ 2 ee: ae by writing to this company and mentioning THe FINANCIAL Hi! 
fi —.,. ee eee pe _ Wortp. i} i 
2 < eaneeeap ie = — Howe, Snow & Bertles have ready for distribution a special letter Hi a 
POOpIC'S esse eee eeeeeeeeee eres 385 395 describing the new ruling of the Internal Revenue Department ails 
te x” Soe: ae” in connection with the depositing of bond coupons in the bank i : 
A, 2d Pid... .-eeeeeeeeeee 68 73 for collection. Letter may be obtained by writing to the above ghee 
te ths agate gene ie B a fi firm at 120 Broadway, New York. Please mention THE FINANCIAL 
en Se ore 304 310 Wor.p. 
Se SS Spe aapes 130-188 
A a a 210 
W OORGRIII: is ois 4 anon caw ae 210 






























































November Appraisals Ready November 1 


FORECAST vs. HISTORY 


OMING events cast their shadows before. This, in particular, is true 
of stock market valuations of the securities you, as an investor, are 


holding. 


It has always been our contention that statistics analyzed by competent 
authorities are the safest guide for purchasers of securities to follow in 
determining what action they should take in their market operations. 


This theory has been substantially confirmed by recent developments 
marketwise in all different groups of securities. 


Stock 


American Smelting 
Pere Marquette 


Pacific Oil 

Int. Merc. Marine 
New York Central 
Philadelphia Co. 
Continental Can 


Norfolk & Western 
Indiahoma Refining 
Punta Alegre 


Columbia Grapho- 
phone 


Forecast 
What the Appraisal Said and When 


Soon on dividend basis.—Feb. 1, ’23. 


Dividend on common likely.—Dec. 1, 
"22. 


Possibility of reduction in dividend.— 
Mar. 1, ’23. 


May pass preferred dividends.—Dec. 
1, °22. 


Dividend increase probable.—Dec. 1, 
"22. 


Possibility of dividend increase.—Mar. 
1, "23. ; 


May resume dividends Dec. 1, ’23. 


Will Pay Extra.—Oct. 1, ’23. 
Outlook Uncertain.—Apr. 1, ’23. 
Will soon begin dividends.—Apr. 1, ’23. 


Future Uncertain.—Aug. 1, ’23. 


History 
What Has Happened 


Put on $5 basis. 
Put on $4 basis. 


Reduced to $2. 

Passed dividend. 
Increased to $7. 
Increased to $4. 


Dividend resumed and 
increased to $4. 

Has Paid Extra. 

In hands of receiver. 

Stock on 5% dividend 
basis. 

Receivers appointed. 


True, these events are now history, carrying headlines in 


the daily press! 


Subscribers to Guenther’s Independent Ap- 


praisal of Listed Stocks, however, had the advantage of expert 


opinion on these stocks many months in advance. 


What is 


opinion, so many times confirmed, worth in dollars and cents 


to your 
praisal. 


$2 per copy—$10 per year 


Surely, more than the subscription price to the Ap- 


Appraisal Published Monthly 


THE FINANCIAL WORLD 


Publishers of Guenther’s Independent Appraisal of Listed Stocks 
Edited and Opinions Rendered by Louis Guenther, Editor THe FINANCIAL WorLp 


53 PARK PLACE 


NEW YORK 
































